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ECONOMIC CONNECTIVITY UP TO 2030



Content

Description Page
Part 1

BACKGROUND AND CONTEXT FOR CAMBODIA - LAOS -VIET NAM
ECONOMIC CONNECTIVITY

I =TT (o 01U o RSP R 1
I1. Context for CLV Economic CONNECHIVILY .......ccovcuveiiriiiieeeiiie e 2
2.1, OPPOITUNILIES......viieeiiiie et ettt e ettt e e e e et e e e st e e e s tr e e e saaeeeeaaeeeesseeessseeeensseeeans 2
p A O g T 1] [=] Vo T USSR 3
[11. Major Problems to be RESOIVEA..........oooeiiieeeeeeeeee e 3
3.1. Institutional CONNECLIVITY........coeiiiiiiiieee e e e 3
3.2. Infrastructure and Economic CONNECLIVILY ........ccceeeviveeiiiiiieiiiiee e 4
3.3. People-to-people CONNECHIVITY ......cc.vveeeieeiieee e e 4
Part 2

VIEWPOINTS, OBJECTIVES AND CONTENTS OF ECONOMIC
CONNECTIVITY OF THE THREE COUNTRIES

Y 1=V o T ] | SR 5

IO o] =T o8 €Y=L 5

1. Contents Of CONNECTIVITY .......oeeviiiiiiee e et e e e 6
Part 3

KEY STRATEGIES FOR ENHANCED
CAMBODIA - LAOS - VIET NAM ECONOMIC CONNECTIVITY

I. Institutional CONNECTIVILY ......ccccuiiiiiiie e 7

Il. Infrastructure Connectivity and Connectivity of Selected Important Economic
T CT o1 (0] TP PUPUPPOPPPRPP 8

2.1. Transportation INFrastrUCLUIE............cc.eviveieueeeeeeeeeee e, 8



2.2. ENErgy INTrastrUCIUIE ........oeieiiee ettt ettt st e e e e e s araeeens 9

2.3. Posts and TeleCOMMUNICATIONS..........coocueieriiieeriiee et e e s naeaeeens 9
2.4, INVESTMEBNT ...t e et e e e e e e e s e e e e e e e nneeeeas 10
2.5. Trade and Trade-related Matters .........ccoovvieriieeiieeniee e 10
2.6. SEIECEd INAUSLIIES ....eeeiiiiee et et saee e e e e e nraeeens 11
2.7. FINaNce and BanKIiNg .......cooocviiiiiiiieiiiie ettt siee e e s 13
2.8. Natural Resources, Environment and Response to Climate Change ................. 13
2.9. Science and TeChNOIOgY........c.veveiiiii i 14
2.10. Landmines/ UXO ClearanCe .......cccueeiiuiiiriieriieeiteeriee et 14
I11. People-to-people Connectivity and Border Area Cooperation ...........cccceeeeuveeenn. 15
3.1. Education and TraiNiNg.........ccceeeeiieeiiiiee e e svaee e e e e e savae e e 15
B2 HEAILN ... bbb 15
3.3. Cooperation in Labour UtIHzation..........ceeeeeeeiiieee e 16
3.4. Culture, SPorts and TOUFISM......ccccuiieiiiiie et evae e e e e e erae e e 16
3.5. Border Area Cooperation and People-to-People Connectivity............ccccuveenneen. 17
Part 4
FINANCIAL RESOURCES AND IMPLEMENTATION ARRANGEMENTS FOR
CONNECTIVITY
I FINANCIAI FESOUICTES ....coevieeiieeiie ettt ettt st e st eesaa e e snaeesnbeeeseeeas 19

[1. Implementation Arrangements............cccceeeveeereeereseereieeesieeeree e e ssese e 20



Part 1

BACKGROUND AND CONTEXT FOR CAMBODIA - LAOS -VIET NAM
ECONOMIC CONNECTIVITY

I. Background

At the 8" Cambodia - Laos — Viet Nam Development Triangle Area Summit, (8"
CLV-DTA Summit), held in Vientiane, Laos PDR on 25 November 2014, the Prime
Minister of the Government of Viet Nam Nguyen Tan Dung proposed that the Government
of the three countries of Cambodia - Laos — Viet Nam should take more flexible, practical,
and efficient implementation measures to create breakthroughs and heighten trilateral
cooperation. CLV Leaders have discussed and agreed to upgrade and expand the Cambodia
- Laos - Viet Nam Development Triangle Area (CLV-DTA) cooperation framework and
assigned the Joint Coordination Committee (JCC) to coordinate with relevant agencies to
develop the Project for Economic Connectivity of the three countries, whereby the draft
Action Plan for Economic Connectivity of the three countries shall be submitted for
consideration and adoption at the 10" Cambodia - Laos - Viet Nam Development Triangle
Area Summit (10" CLV-DTA Summit), to be held in March 2018 in Viet Nam.

Economic connectivity has become a major trend in the world in general and among the
nations in the Asia region in particular. In Southeast Asia, the ASEAN Economic
Community (AEC) was launched in the end of 2015, and regional countries have been
actively implementing the Master Plan on ASEAN Connectivity 2025 (MPAC 2025).
Major countries in the region such as China, Japan, USA, and others have proposed a series
of cooperation initiatives to promote regional trade and value chains, which include the
economic connectivity with the ASEAN countries. Meanwhile, Cambodia, Laos, and
Viet Nam have been strongly developing and integrating into regional and global
economies in an increasingly far-reaching manner. In addition to active participation in
economic cooperation programs and initiatives within ASEAN framework, the three
countries have also participated in the implementation of a series of sub-regional
cooperation initiatives, such as “CLV Development Triangle Area (CLV-DTA), and
CLMV cooperation (Cambodia, Laos, Myanmar, and Viet Nam), and Greater Mekong
Sub-Region (GMS) program which have gained remarkable experiences and
achievements. However, the results of cooperation and connectivity between the three
economies are still not commensurate with the great potentials of the CLV. Some
shortcomings in terms of institutional cooperation, infrastructure, and human resources
remain, and consequently limiting the efficiency of economic cooperation and connectivity
between the three countries over the past time.

Under the above context, the preparation and implementation of an action plan for
CLV economic connectivity are urgent tasks and of great significance for facilitating the
three economies to raise their competitiveness, and ability to attract foreign investment, to

1



narrow their development gap with other ASEAN member states, to accelerate economic
connectivity within the AEC, and to integrate into the regional and global economies more
efficiently.

I1. Context for CLV Economic Connectivity

2.1. Opportunities

1. CLV leaders have a strong political determination for connecting three economies
with an aim to heightening the level of cooperation between the three countries.

2. Economic connectivity has played an important role in facilitating the economic
integration in the region. AEC is one of the three important pillars of ASEAN Community
since late 2015. During the period 2011-2015, the countries in the region implemented
MPAC 2025 and this Plan will be further implemented until 2025.

3. Cambodia - Laos - Viet Nam enjoy favorable advantages from geographical
location, abundant natural and human resources, rich and diverse culture and share long
borders with several border gate pairs and economic zones with relatively good
infrastructure. The three countries are also located in important regional economic
corridors such as China - Indochina Peninsula Economic Corridor on North-South axis;
East-West Economic Corridor, Southern Economic Corridor etc. This strategic location
ensures favorable advantages for promoting trade and tourism connectivity as well as
enhancing the attractiveness to foreign direct investors.

4. The three countries have enjoyed long-standing and friendly neighboring relations
and have recorded a number of noteworthy achievements in economic cooperation and
connectivity. All the three countries have had a stable political situation with a dynamic
economy with high growth rate. This is not only a necessary condition for ensuring
Cambodia, Laos and Viet Nam to realize economic connectivity, but also a foundation for
the three countries to connect with each other for enhancing their competitiveness against
the other economies in the region and attractiveness for foreign investors.

5. Cambodia, Laos and Viet Nam are the three economies sharing economic
cooperation and connectivity benefits. In addition, the three economies have enjoyed the
potentials to complement each other. For example, Laos has a great potential in
hydropower, while Cambodia has a demand for imported electricity. Laos is a landlocked
country, while Cambodia and Viet Nam have coastlines with a great potential for
development such as seaport, maritime transport, seafood and marine tourism, etc.

6. The three countries have all been stepping up regional and international economic
integration, especially participation in new generation of Free Trade Agreements (FTAS).
The three countries have had experience in long-term trilateral cooperation under the
framework of CLV Development Triangle Area Initiative and have recorded remarkable
achievements. This is a very important prerequisite for boosting trilateral economic
connectivity in the coming time.



7. Development strategies and plans of the three countries give priority to
infrastructure and human development and institutional reform.

2.2. Challenges

1. Financial resources of CLV countries are limited due to the fact that all the three
countries are the economies of small scale in the region and the world. Their
competitiveness, development level, openness, innovation capacity and private sector
generally remain weak. This will constrain the ability to realize trilateral economic
connectivity projects.

2. Transport, trade, and energy infrastructure of the CLV countries remain
insufficient and weak in general, creating difficulties for cooperation and connectivity in
other areas, particularly tourism, trade, and people-to-people connectivity.

3. Some differences among the CLV countries still remain. For example, private
sector in Cambodia has played a greater role than that in Laos and Viet Nam. With regard
to the degree of openness and international integration, and international integration
mindset, there have also certain differences among the CLV countries.

4. The fact that major countries try to increase their competition and influence in
ASEAN region has negatively affected the internal linkages in ASEAN in general and the
CLV countries in particular, thus reducing the need for economic connectivity among the
CLV countries.

5. The CLV countries have abundant human resources and low labor cost, but their
human resources' qualification has still been inadequate and failed to meet the
requirements for economic cooperation, connectivity and integration in the future.

6. The three countries have been affected from protracted sequence of regional
conflicts that result in landmines and UXOs. The three countries reaffirmed their
commitments to further strengthening the cooperation to ensure the security, safety and
landmines-UXO clearance in order to support all development projects in each country and
contribute to the sustainable socio-economic development.

I11. Major Problems to be Resolved

3.1. Institutional Connectivity

(1) There have still existed some differences among the CLV countries regarding
cooperation mechanism and legal provisions related to investment, trade, finance, banking,
taxation, and labor. For example, cross-border freight charges of the three countries are
different and higher than the ASEAN regional average, mainly due to poor infrastructure,
complicated trade procedures, and incompatible logistics services. In the investment
sector, procedures have remained cumbersome; land policies and policies for foreign
investors remain inconsistent. Therefore, addressing the above-mentioned institutional
differences will be time consuming.



(2) Cooperation in the area of institutional, infrastructure and people-to-people
connectivity in the CLV-DTA over the past has not brought about desired results. This
reduces the confidence and creates difficulties in opening up new cooperation mechanisms
among CLV countries.

(3) There are currently many different connectivity initiatives that are implemented
in ASEAN countries in general and in CLV in particular. However, simultaneous
realization of Regional Comprehensive Economic Partnership (RCEP) with the
participation of ASEAN will also exert a significant impact on CLV bilateral and
multilateral relations.

(4) Moreover, CLV trilateral cooperation mechanisms and programs remain very
limited. Cooperation activities in the past years were mainly in the form of bilateral
cooperation between Cambodia, Laos and Viet Nam.

3.2. Infrastructure and Economic Connectivity

(1) The ideas and resources for CLV cooperation and connectivity mainly come
from the Governments of the three countries. Private sector's involvement in terms of both
ideas and resources remain limited and inefficient.

(2) Infrastructure connectivity between the three countries, especially transport,
trade, and energy infrastructure, still faces various difficulties and remains insufficient.
This reduces the overall competitiveness of the three countries and limits the connectivity
in other relevant areas, particularly tourism, trade, and people-to-people connectivity. This
IS a weakness that is not easy to overcome because modernizing and building a
synchronous infrastructure system requires huge time and capital.

(3) Practices in economic cooperation and connectivity between CLV over the past
time indicate ineffectiveness in many bilateral and trilateral economic cooperation projects
and areas. This may reduce the confidence for cooperation in the coming period.

3.3. People-to-people Connectivity

(1) Many barriers remain to be seen in cross-border procedures and regulations of
the three countries, such as procedures for visa granting, employee registration, customs
procedures, constraining exchanges and cooperation of the people as well as cross-border
flow of goods and people.

(2) Financing for people-to-people connectivity activities remains limited under the
context of CLV countries that are the poor ones, especially the border provinces of the
three countries are among their poorest provinces.

(3) There have not yet been long-term projects that are of strategic importance
available for people-to-people connectivity, thus failing to attract the participation of
business community, especially that of the private sector, and the active support of partners
and international organizations as well.



Part 2

VIEWPOINTS, OBJECTIVES AND CONTENTS OF ECONOMIC
CONNECTIVITY OF THE THREE COUNTRIES

I. Viewpoints

1. In this Action Plan, the concept of "economic connectivity" means: Enhancing
coordination to address differences and obstacles; create cohesion and smoothness in the
cooperation of the CLV economies in such major areas as institution, infrastructure, and
people-to-people.

2. CLV economic connectivity shall be based on the principle of mutual respect for
independence, sovereignty, territorial integrity, and support and facilitation of mutual
development; achieving high consensus of the Government and the people of the three
countries.

3. Contents of economic connectivity between the three countries shall be in line
with international practices, bilateral cooperation commitments, especially those in
ASEAN, and the laws and regulations of each country.

4. CLV economic connectivity shall be based on the principle of feasibility with a
focus on the priority areas of potential and advantages by related parties that can be
effectively complementary to each other; great importance shall be attached to the overall
interests, integration strategy, long-term development of the three countries.

5. CLV economic connectivity must be realized at a greater pace, in a more profound
manner and with higher quality than the three countries' connectivity commitments within
the framework of ASEAN Community.

I1. Objectives

1. Create favorable infrastructure, institutional clarity, culture, and tourism, and
people understanding among the three countries, thus strengthening and modernizing of
transport infrastructure, agriculture, energy, and communications connectivity
accordingly; promote the simplification of the processes and procedures for making easier
cross-border movement of goods and people according to the law and regulations of each
country; and enhance exchanges and understanding between the peoples of the three
countries.

2. Connect the three economies in order to promote cooperative, peaceful,
friendship, and mutually beneficial relations for prosperity of the three countries.

3. Economic connectivity shall create a driving force for socio-economic
development in each country as well as lay the foundation for the three countries of CLV



to integrate into ASEAN community, especially ASEAN Economic Community and for
their more profound and more efficient regional and international integration.

I11. Contents of connectivity

1. Institutional Connectivity comprises increased policy communications and
exchanges of information among the three countries; coordination in developing and
implementing macro policies; further acceleration of applying customs procedures and
trade facilitation in ASEAN and tariff reduction schedule in ASEAN Trade in Good
Agreement (ATIGA), removing regulatory barriers to cooperation simplifying procedures
to promote investment, trade, tourism, agriculture, transport, human resource
training/development and management, creating a favorable environment for citizens and
businesses of the three countries to cooperate for mutual benefit.

2. Infrastructure Connectivity focuses on upgrading, modernizing and ensuring
convenient and smooth connectivity of all kinds of transportation, information and
telecommunications, energy, trade, agriculture, and tourism related infrastructure among
the three countries of CLV.

3. People-to-people Connectivity includes connectivity in the fields of education,
health, culture, sports, tourism, entrepreneurship, charity activities, human resource
training/development, and management enhancing people exchange and sister cities
activities between local agencies and organizations of the three countries. Institutional
reforms shall be actively promoted for removing barriers to cross-border movement of
people and facilitating the above areas of cooperation.



Part 3

KEY STRATEGIES FOR ENHANCED
CAMBODIA - LAOS - VIET NAM ECONOMIC CONNECTIVITY

I. Institutional Connectivity

1. Enhance policy communications and exchanges among the three countries,
including development strategy orientations, macro-economic orientations, international
integration orientations; coordination in formulating medium and long-term development
master plans and plans among the three countries, common statistical data in a number of
socio-economic and environmental areas; active exchange of policy information in the
areas related to investment, trade, taxation, customs, statistics.

2. Enhance exchange of experience and coordination in developing and
implementing macroeconomic policies, such as experience in stabilizing the local currency
exchange rate and controlling inflation, cooperation with international financial institutions
in preventing financial and monetary risks; exchange of experience in computing Gross
Domestic Product (GDP) and Gross Regional Domestic Product (GRDP).

3. Build up a favorable environment and policy framewaork for promoting investment
and trade activities, assisting the three countries to resolve problems, accelerating
implementation progress of the projects that have been licensed; provide orientation
guidance on investment cooperation forms and areas to localities and businesses.
Therefore, Cambodia and Viet Nam should conclude the Agreement for the Avoidance of
Double Taxation as early as possible. As regard trade, the three countries had concluded
the negotiations on Trade Promotion and Facilitation Agreement for Cambodia - Lao PDR
- Viet Nam Development Triangle Area and it was signed in November 2016.

4. Strengthen the reform of administrative procedures related to investment and
business towards simplicity, compatibility, publicity, transparency and consistency in the
whole territory of each country, reducing troubles and difficulties for businesses. In the
long term, a study should be conducted to reach an agreement upon some common
regulations and policies within the three countries, such as investment incentive policies,
policies on trade facilitation, tax incentives, and labour recruitment for businesses of the
three CLV countries.

5. Further accelerate the application of international standards of customs
procedures that have been agreed to be consistently applied within ASEAN in accordance
with the spirit of MPAC 2025.



Il. Infrastructure Connectivity and Connectivity of Selected Important Economic
Sectors

2.1. Transportation Infrastructure

(1) Construct, rehabilitate, and upgrade transit routes connecting the three countries
to meet minimum standards of grade Il of ASEAN. Conduct studies for building the
shortest route to connect the capitals of the three countries. Ensure that each border
province of each country has a route connecting to each other. Jointly conduct feasibility
studies for building expressways to connect the three countries, especially for the
connection of economic and tourist centers/areas.

(2) Three countries of CLV invest in upgrading the roads as specified within the
framework of ASEAN and GMS Cooperation to at least grade 11l of ASEAN standards.
Three countries of CLV jointly rehabilitate and upgrade the rural and national roads
connecting to international border gate pairs and main gates subject to financial ability of
each country.

(3) Complete the studies for formulation of a common master plan for CLV
highway network to ensure uniformity across the three countries and between the three
countries and the ASEAN region.

(4) Conduct research for implementing some transport connectivity projects for
connecting the three countries as follows:

- The highway connecting Laos and Viet Nam which starts from Vientiane, goes
through Pak San (Laos) to Thanh Thuy border gate (Nghe An province, Viet Nam),
connects to North - South highway (Viet Nam).

- The highway connecting Cambodia to the South of Viet Nam from Phnom Penh
(Cambodia) to connect to Cai Mep - Thi Vai (Viet Nam).

- The highway connecting Laos and Cambodia which starts from Vientiane, goes
through NR No. 13 to Phnom Penh (Cambodia) belonging to AH No. 11 of ASEAN.

- The highway connecting Trat Province of Thailand through Cambodia NR No.48-
No0.4-No0.3-N0.33 Coastal Corridor (Southern Corridor) to Xa Xia border gate, Ha Tien,
Viet Nam.

(5) Three countries of CLV coordinate to conduct studies for developing connection
railways under the framework of Singapore - Kunming Rail Link Project (SKRL) in
accordance with the commitments made under MPAC 2025, namely:

- Ho Chi Minh City - Loc Ninh (Viet Nam) - Phnom Penh (Cambodia) railway, with
the rail connection point with Cambodia at Hoa Lu/Trapeang Sre border gate.

- Vientiane (Laos) - Vung Ang (Viet Nam) railway.

(6) Cambodia, Laos and Viet Nam jointly implement the master plan for waterways
system development in ASEAN, and coordinate with each other to conduct studies for
rehabilitating inland waterways to the international waterways border gates, and main
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border gates, constructing river ports, and terminals to meet the demands for cross-river
mooring, goods loading and unloading; putting cross-river terminals into formal operation
in accordance with the law and regulations of each country.

(7) Develop synchronous and modem seaport infrastructure in Cambodia and Viet
Nam respectively according to the MPAC 2025, enhancing the capacity of ASEAN seaport
system (47 seaports as committed by ASEAN states), improving related services such as
warehousing and channels dredging where necessary. Strengthen the connectivity with
global routes, major regional routes as well as maritime shipping routes in each country.

(8) Viet Nam shall improve the quality of logistics system and create favorable
conditions for Laos to use Viet Nam's seaports, lease and use warehouses at Vung Ang,
Xuan Hai and Hon La seaports (Viet Nam) for its import and export of commodities.

(9) Rehabilitate and upgrade infrastructure system for improving operation
efficiency of the existing airports in order to enhance the air connectivity of the three
countries. Jointly develop air routes for time, and fuel cost saving. Strengthen cooperation
to ensure flight operation, security, and safety for the airlines of CLV.

(10) Attach importance to tapping diversified sources of funds for development of
transport infrastructure.

2.2. Energy Infrastructure

(1) Invest in the construction of power transmission lines connecting the three
countries in line with the construction progress of power producing projects in order to
ensure power supply for production and consumption in the three countries.

(2) Urgently resolve such problems as capital, site clearance to accelerate the
progress in granting licenses to hydropower projects as planned; overcome shortcomings,
strengthening management to ensure project quality and implementation schedule. Pay
attention to development of resettlement areas for ensuring a stable life for the migrants in
the project areas.

(3) Encourage investment projects in the fields of clean and renewable energy,
especially in the border areas of Cambodia, Laos and Viet Nam to ensure power supply for
meeting the demand in remote areas in each country.

(4) Continue practicing power trading between border localities of the three countries
at the agreed locations and other additionally expanded ones. Viet Nam attaches
importance to cooperation with Laos in power trading in order to fill the electricity gap.

(5) Promote and facilitate the implementation of the CLV integrated power system
to ensure safe and stable power connection.

2.3. Posts and Telecommunications

(1) Actively cooperate in experience exchange, developing and improving
cooperation policies and mechanisms in posts, telecommunications and information and
Communications technology (ICT) towards simplicity and convenience.



(2) Promote cooperation in constructing infrastructure for posts and
telecommunications industry of the three countries; encourage expansion of
telecommunication infrastructure and post office network up to district and commune
administrative centers of the CLV countries.

(3) Encourage exchange of experience in establishing and developing postal and
telecommunications industry; step up cooperation in capacity building for posts,
telecommunications and ICT, especially in Cambodia and Laos.

(4) Promote trilateral cooperation in the field of network security and information
infrastructure development. At the same time, the application of information
communications technology shall be coordinated for boosting other areas of cooperation,
such as customs, trade (including e-commerce), tourism, finance and banking, etc.

2.4. Investment

(1) Relevant authorities of the three countries closely coordinate inconsideration of
investment licensing and support the acceleration of large scale investment project
implementation, especially those under the cooperation framework of the three
Governments and relevant ministries and agencies of the three countries. At the same time,
information exchange by relevant parties in the process of considering and licensing large
scale investment projects should be strongly promoted to ensure their smooth
implementation, and arisen problems to be discovered and addressed in a timely manner.

(2) Jointly study a possibility of common preferential investment mechanisms and
policies and organize investment promotion programs to call for international partners'
investment in CLV; diversifying types of investment for infrastructure development,
particularly investment in the form of PPP.

(3) Develop the system of master plans for sectoral and regional development;
agricultural land, forest land, and residential land use for each country in order to create a
solid basis for attracting foreign investment into the projects that have already been
included in master plans, thereby avoiding overlapping.

2.5. Trade and Trade-related Matters

(1) With an aim to raising trade volume among the three countries, relevant
ministries, agencies and local authorities of the three countries will coordinate with each
other to conducting periodical review of the signed agreements. Accelerate the
implementation and provide additional specific guidance for existing bilateral trade
cooperation agreement of the three countries. In the long term, studies shall be conducted
for upgrading the Agreement on Trade Promotion and Facilitation in CLV Development
Triangle Area to Trade Promotion and Facilitation Agreement between the three countries
of CLV.

(2) Effectively implement the existing agreements on tariff reduction schedule on
goods originating from each country and promptly consider and resolve the problems and
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constraints in goods management and circulation to boost production and trade among the
three countries.

(3) Coordinate the implementation of the three countries' plans for trade
infrastructure construction and development for directly and indirectly supporting key
economic activities. Establish incentive mechanisms for calling for investment in road and
other trade infrastructure construction projects for border economic zones.

(4) Carry out close cooperation among the three countries’ relevant agencies in
implementing customs and immigration procedures to assist businesses and visitors to save
time and transportation costs. Creating favorable conditions for foreign visitors to apply
for visa at the international border gates / international border checkpoints.

(5) Border management agencies of the three countries such as customs,
Camcontrol, immigration police, and other relevant authorities should closely cooperate
with each other in exchanging of information at the border gates for preventing and
restricting smuggling and trade frauds.

(6) Organize annual CLV international trade fairs alternately in CLV countries, with
the participation of business persons/investors of the three countries and those from other
countries in the region in helping business persons/investors to advertise and introduce
their products and find their trade partners.

2.6. Selected Industries

(1) Promote Connectivity of CLV Manufacturing Supply Chains and Economic
Zones and Industrial Parks

- Strengthen CLV industrial production cooperation and connectivity in consumer
goods production industries for export; agro-processing; production of fuel, raw materials
and basic materials for import substitution; minerals exploitation and in-depth processing;
supporting industries; renewable energy production.

- Give priority to the development and implementation of programs for cooperation
and connecting industrial production and supply chains in the period until 2030, including:

+ Information and communication technology (ICT) industry, including hardware,
electronics, software, digital contents;

+ Electronic and telecommunications equipment production industry;
+ E-Commerce;

+ Steel industry;

+ Natural rubber processing industry;

+Agro and food processing industry;

+ Petroleum and petrochemical product processing industry;

+ Chemical and fertilizer production industry;
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+ Silk production and manufacturing, textile and garment industry;
+ Cement and construction materials industry;

+ Supporting industries for production and assembly of automobiles, vehicles,
agricultural machines;

+ Sustainable renewable energy production industry.

- Relevant ministries and agencies as well as Management Boards of Economic
Zones (EZ) and Industrial Parks (IP) in the three countries coordinate with each other in
developing information exchange channels, and realizing connectivity, exchange and
cooperation in investment attraction, labor force training and supply of skilled workers and
professionals to businesses/ investments in EZs and IPs.

- Establish preferential mechanisms and policies for CLV businesses cooperating,
investing and establishing CLV and CLV+ joint ventures that invest in the development
and operation of EZs and IPs in the three countries.

- Connect master plans for EZ and IP systems in each country and cooperate in
attracting investment to establish and develop CLV industrial clusters by geographic area,
facilitating mutual development and efficient exploitation of GMS economic corridors,
trans-Asia road and cross-border national roads.

(2). Promote Business Connectivity for Joining CLV Production and Supply Chains

- Encourage/assign the Chamber of Commerce and Industry, business associations,
professional associations, local authorities and relevant agencies of the three countries to
coordinate with each other in implementing business and investor connectivity for
participating in the development of production and supply chains of CLV.

- Coordination should be conducted in development and implementation of
investment promotion and cooperation programs and plans by business persons and
investors of the three countries and their partners for participating in the development of
CLV and CLV+ production and supply chain at regional, national, and local levels.

- Create favorable conditions for enterprises in CLV to establish joint ventures and
contribute capital in various forms (financial resource, technology lines, purchase of
shares).

- Create favorable conditions for franchise, and merger and acquisition among CLV
enterprises in accordance with the national law and regulation of each country; encourage
CLV business persons and investors that have FDI projects in the respective three countries
to carry out equitization and listing on the Stock Exchange in the host country.

(3) Promote the Connectivity Agricultural Production and Supply Chains of CLV

- Strengthen CLV cooperation and connectivity in production of safe and green
agricultural products and foodstuff, environmentally friendly agricultural production and
ecological agriculture which is adaptive to climate change;
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- Promote the implementation of agriculture related standards/practices and Sanitary
and Phytosanitary (SPS). Practice animal disease control, Foot and Mouth Disease (FMD)
control progressive zoning;

- Promote meat and dairy cow raising/production and breeding; meat and dairy
product processing;

- Enhance growing and processing of food crops like high quality rice, high-yield
corn, safe fruits and vegetables, and animal feed crops in accordance with Good
Agricultural Practice (GAP); and planting and processing of cash/ industrial crops such as
cotton, cashew, coffee, sugarcane, and rubber (in the case of Laos, rubber processing only).

- Promote aquaculture activities and processing.
- Enhance forest productivity (forest-based plantation, and reforestation).

- Actively conduct research, develop, improve and move toward efficient
implementation of the adopted Plan on Rubber Industry Development in CLV-DTAL

- Encourage and support CLV joint ventures investing in modern and high-tech
agriculture, and projects on high-tech application to production of high quality and high
yield crops and seeds for supplying to domestic markets of the three countries.

2.7. Finance and Banking

(1) Each of the CLV countries should urgently study and issue legal documents to
improve business environment for banks' and financial institutions' operations in the
territory of each country to be in line with committed blueprint and bilateral and
multilateral agreements.

(2) Each of the CLV countries should narrow the gap in the development of banking
technology infrastructure in each of the three countries of CLV and other countries in the
region. Construction of safe, efficient and modern banking payment system shall be
promoted accordingly, while implementation of the basic principles for important payment
systems in accordance with international practices shall be ensured.

(3) Exchange of technical cooperation between CLV central banks shall be done on
a regular basis. At the same time, the three countries shall enhance cooperation in the
improvement of legal foundation for anti-money laundering and counter financing of
terrorism in accordance with commitments among countries that are signatories to
Financial Action Task Force (FATF) and Asia-Pacific Group on Money Laundering
(APG).

2.8. Natural Resources, Environment and Response to Climate Change

(1) Closely cooperate in joining efforts in environmental protection and natural
resource conservation. Accordingly, the three countries should promote experience sharing
and coordinating in developing specific cooperation programs and projects in hydro-
meteorology, sustainable consumption and production, natural disaster warning, and
responding during and aftermath of the disasters that have transnational impacts. At the

! to be adopted at the 101" CLV-DTA Summit
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same time, the three countries are strongly committed and continue making significant
efforts to shift towards a low carbon and climate change resilient development; coordinate
the implementation and concretization of green growth strategies that have been or are
under development in the three countries and prevent and suppress illegal trans-border
trade in timber, forestry products, and fisheries.

(2) Carry out close cooperation among CLV countries to protect trans-boundary
ecosystems located in the border areas of the three countries, especially in the CLV-DTA
and Mekong River Basin. Moreover, the Mekong River Commission on-going efforts and
climate change strategy and specific actions selected by the three countries should be
integrated into this Action Plan.

(3) Promote experience sharing and cooperation in trans-boundary forest protection,
wildlife and biodiversity protection and implementation of joint projects aimed at
improving environmental education and watershed management, reducing forest
degradation and erosion in accordance with REDD+ mechanism (reducing emissions from
deforestation and forests degradation). At the same time, closely coordinate with each other
to conserve forest in the DTA of the three countries; establish and/or enhance existing
inter-agency coordination mechanisms for preventing cross-border illegal log exploitation
and transportation.

(4) Cooperate in attracting investment projects and foreign aid to the field of
environmental protection and natural resource conservation overcoming their constraints
in finance, human resources, infrastructure, and technology for protecting environment.

(5) Taking into consideration the presentation of a CLV initiative to be financed
under the Global Environment Facility (GEF) assembly meeting which will take place in
Viet Nam and at other meetings.

(6) Improve the existing mechanisms for cooperation and information sharing on
climate change and conservation of the water and related resources of the Mekong River
with a view to ensuring harmonious benefits of CLV countries.

2.9. Science and Technology

Stimulate the cooperation project implementation among the three countries in the
areas of science and technology, standards, measurements and intellectual property,
particularly the projects on technical assistance, information exchange, and capacity
building in science and technology and technology transfer.

2.10. Landmines/ UXO clearance

Strengthen cooperation among the three countries in the areas of landmines and
unexploded ordnance (UXO) to make land safe and available for residence, agriculture,
agro-industry, and investment development projects.
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I11. People-to-people Connectivity and Border Area Cooperation

3.1. Education and Training

(1) Three countries of CLV encourage investors from various economic sectors to
invest in education and training in line with general regulations of ASEAN Economic
Community and the law and regulations of each country.

(2) Exchange, on a regular basis, labour market information and labour supply and
demand forecasts among CLV countries and improve capacity of training institutions in
order to respond to the labour market needs in the three countries in particular and in
ASEAN in general, taking into consideration the impact of the on-going increasingly far
reaching and comprehensive fourth industrial revolution.

(3) Strengthen cooperation in vocational training and higher education, focusing on
eight professions that are committed for free mobility in ASEAN, namely engineers,
nurses, architects, surveyors, physicians, dentists, accountants and tourism professionals.
CLV shall consider more professions for the benefit of the development of the three
countries. At the same time, conduct studies to establish a common program on cooperation
in providing training in Khmer, Lao and Vietnamese languages to workers from the three
countries.

(4) Enhance cooperation and exchange of information and professional operations;
provide training in and improvement of qualifications of the pool of teachers and lecturers
of the three countries, especially in the areas of their respective comparative advantages,
such as general and higher education, vocational training, finance, banking and ICT.

(5) Expand and diversify forms of training/higher education (long term, short term,
basic training, retraining, advanced training, professional education and joint research)
with a focus on certain areas such as tourism, health care, ICT and post and
telecommunications, banking, insurance, securities and others; mutually recognize
qualifications and encourage education and training institutions in the three countries to
cooperate in conducting training.

3.2. Health

(1) Encourage and promote investment in the field of health care including
transmitted and epidemic diseases in accordance with the existing laws and regulations of
each country; if needed, to conduct the review for any gap on possible amendment and/or
supplement them for facilitating such investment.

(2) Strengthen cooperation in food safety, maternal and child health, health
communication and education.

(3) Strengthen capacity of human resources in health sector to combat infectious
and epidemic diseases in the three countries, in the border areas of the three countries in
particular, through training and/or exchange of knowledge and experience in management
and disease interventions, especially in the situation of outbreak.
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(4) Promote cooperation among competent authorities of the three countries in
combating production and trading of substandard and counterfeit chemicals/cosmetics,
pharmaceutical products, medical equipment by exchanging information, experience, and
lessons learnt of each country; and cooperation in pharmaceutical research, processing and
production in the three countries.

(5) Strengthen the existing coordination mechanisms in disease control and
prevention in border areas including information exchange among relevant authorities of
the three countries.

(6) Coordinate fund raising and mobilization of investment in health sector to
upgrade hospitals located in each country, especially in the border area of the three
countries.

(7) Promote exchange of health professionals.

3.3. Cooperation in Labour Utilization

(1) Continue simplification of procedures to facilitate movement of skilled workers,
highly qualified workers in particular, for investment projects of the three countries.
Develop and share information, statistics and forecasts of trends on labour demand in the
CLV countries so that the people, businesses and training institutions in each of the
countries can identify training orientations in line with the labour market needs.

(2) Coordinate in strict management of foreign workers in the territory of each
country, while simplifying procedures for employment registration, collection of fees and
charges through introducing e-payment system related to employment of foreign workers
in accordance with the law and regulations of each country.

(3) Encourage and apply preferential policies to businesses and investment projects
using workers in the three countries.

3.4. Culture, Sports and Tourism
(1) Step up Cultural and Sports Cooperation and Connectivity

- Encourage the organization of cultural, sports and tourism exchange activities
among the three countries, especially between border provinces. The details of such
exchange activities between the three countries shall be mutually decided and agreed by
the competent authorities of the three countries.

- Expand radio and television coverage in the three countries, especially in border
areas.

- Share experiences and support each other in professional capacity building for the
personnel in the fields of culture, information, newspapers, radio and TV through training
and exchange of missions/visits on an annual basis. Step up exchanges and cooperation
among media organizations and the information centers of the three countries.
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- Actively support and assist each other and share experience in hosting and
organizing cultural and sport events; and in sports training in each of the three countries.

- Strengthen cooperation in the field of protection and conservation of cultural
property:

+ The three countries shall consider to have an agreement on Preventing the Theft,
Clandestine Excavation an Illicit Import and Export of Cultural Property.

+ The three countries shall collaborate in adopting preventive, mandatory and
remedial measures to combat unlawful and criminal practice concerning theft, clandestine
excavation and illicit import and export of cultural property, in accordance with their
respective domestic laws.

+ The three countries should set up operation programs to conserve culture and
traditions of the ethnic groups in the CLV-DTA.

(2) Strengthen Tourism Cooperation and Connectivity

- Coordinate in reviewing and promoting implementation of their tourism
cooperation agreements, and soon completing the Draft of Tourism Development Plan in
the CLV-DTA.

- Conduct a joint study on tourism promotion and create favorable condition for
tourists to smoothly travel between the three countries.

- Actively develop tourism infrastructure, cooperate to develop tourism products and
connect tourism routes and destinations in three countries;

- Continue cooperating on human resources development and training in the field of
tourism based on 5-year and annual training plans and establish the standards in line with
ASEAN proposal as a basis for certification of tourism services.

- Enhance experience sharing in tourism destination management, and sustainable
tourism development; coordinate in conducting tourism promotion within the frameworks
of ASEAN, ACMECS, GMS, and CLMV; participate in important international tourism
events organized in each country.

3.5. Border Area Cooperation and People-to-People Connectivity
(1) Focus on Solving Problems, Taking Joint Efforts for Promoting Cooperation
and Connectivity between Border Provinces.

- Introduce joint investment promotion and preferential policies for encouraging
entrepreneurs and investors to implement socio-economic development projects in each of
the three countries.

- Seek investment funds for upgrading and improving infrastructure, especially
transport, trade and ICT infrastructure in CLV in general and in border areas in particular,
to ensure sufficient infrastructure for border trade development and expansion.

17



- Enhance communication and dissemination of mechanisms and policies on border
trade development; develop and improve database systems on border trade activities for
guiding and governing border trade activities of the three countries in a timely manner.

- Strengthen cooperation of information and experience exchange between
concerned authorities for coordinating in fighting against smuggling, trade frauds, human
trafficking, and illegal transportation of timbers, goods, narcotics, psychotropic substances,
precursor chemical and species of wild animals and plants, cultural properties and others.

(2) Promote People-to-People Exchange

- Organize People-to-People Exchange Fora between/among the three countries on
Important anniversaries in order to enhance understanding, friendship and solidarity
between the people of the three countries.

- The Vietnamese side continues providing medical examination and treatment
services to Cambodian and Lao people and training health workers of Cambodian and Lao
border provinces.

- Attach importance to educate solidarity and friendship tradition among youth of
CLV; regularly organize joint CLV voluntary youth programs, contribute to helping the
people in remote and far-flung and especially disadvantaged areas of the three countries.

18



Part 4

FINANCIAL RESOURCES AND IMPLEMENTATION ARRANGEMENTS FOR
CONNECTIVITY

I. Financial resources

Financial resources for the three countries of CLV to implement programs and
projects on institutional connectivity, infrastructure connectivity and people-to-people
connectivity will be mainly mobilized from the following sources: (i) national budget of
respective countries; (ii) investment from private sector in the three countries; (iii) grants
and concessional loans from international financial institutions and development
partners/countries; (iv) public-private partnership funding (PPP); and (v) capital market.

1. Funding from national budget: National budget will continue to be an important
financial resource for implementing projects on infrastructure development, institutional
reform, and people-to-people connectivity during the period up to 2030. These sources of
funding are of particularly importance for less profitable, or slow recovery projects and
infrastructure development projects in remote far-flung areas and border areas of the three
countries.

2. Funding from private sector and the PPP: These funding sources are of great
potential, under the context in which the number of foreign investors interested in CLV
market has been increasing. To attract funds from the private sector to infrastructure
development projects, CLV Governments are required to strongly promote project
implementation in the form of PPP. Accordingly, institutional reform should be conducted,
ensuring transparent tendering process and procedures; mechanisms for risk sharing with
investors and a list of reliable potential PPP projects during the period 2016-2020 and
2020-2030 be developed for attracting investors.

3. Foreign funding for project development, especially transport, telecommunication
and energy infrastructure projects, comprises foreign direct investment (FDI), official
development assistance (ODA), in particular concessional loans; commercial loans from
international financial institutions, such as World Bank, ADB, AlIB and development
partners, such as China, EU, Japan, Republic of Korea, USA and others. CLV countries
can coordinate in enlisting this source of funding for trans-border transport and energy
infrastructure projects.

4. In addition to the above financing sources, CLV can enlist the assistance of
international organizations, ASEAN countries and ASEAN partner countries so that
technical assistance can be provided for improving and strengthening "soft" connectivity
of the three countries including but not limited to financial support for formulating national
development strategies of each country the CLV up to 2030 and beyond; technical
assistance for preparing pre-feasibility and feasibility studies for some cross-border
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infrastructure projects; implementing, monitoring and evaluating the projects' efficiency;
proposing the list of potential PPP projects.

Il. Implementation Arrangements

1. To implement this action plan for economic connectivity, the three countries need
to establish a Tripartite Coordination Committee (TCC) for Economic Connectivity. This
Committee shall be upgraded from the model of Joint Coordination Committee for CLV-
DTA cooperation.

2. Upon its establishment, the above-mentioned Committee will, in collaboration
with the ministries, agencies and localities concerned of the three countries, develop a list
of priority programs and projects for CLV Economic Connectivity up to 2030, and at the
same time, formulate a detailed plan for coordinating and monitoring the implementation
of the Action Plan for CLV Economic Connectivity up to 2030 by those ministries,
agencies and localities.

3. Once the Action Plan has been approved by the CLV Leaders, the TCC and CLV-
DTA JCC shall coordinate with relevant ministries, agencies and localities of the CLV in
developing and implementing their respective, specific cooperation and connectivity
programs and projects in a phased manner by 2020 and 2030 based on the consultations by
with calling for assistance and support from development partners, business communities
and local residents. National coordinating committee, ministries, agencies, and localities
are responsible for coordinating and supervising the implementation of specific plans,
programs and projects at national and local levels.

4. The CLV shall coordinate the implementation of a common communication
strategy for disseminating the contents of this Action Plan to all population strata,
businesses/enterprises, and investors of the three countries as well as promoting the Action
Plan for connecting the three countries to other ASEAN member countries, in order to earn
support from donors and international development partners to attract investors to projects
of CLV economic connectivity.

5. This Action Plan for CLV Economic Connectivity will be reviewed on an annual
basis by the TCC for CLV Economic Connectivity and may be adjusted with approval by
the CLV Leaders at the Summit and supplemented to ensure that its contents are in line
with actual conditions/situations and requirements for connecting the three economies in
the long term up to 2030.
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