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9. MAUTIAE

AAECP

ACF

ACIA

ADMM - Plus
AEC

AEM
AEM-METI

AFAS
AFTA
AHTN
AlA
AJCCST

AJCEP
AJCTD
AJEEP
AJIN
AJTP
AMAF

AMMTC+Japan

AMS
APT

ARF

ASA
ASEAN
ASEAN-6

ASEAN IGA
ASP

ASTFI
ATF-SAP
ATIGA
ATISA
AWPEC

: ASEAN-Australia Economic Cooperation Programme
: ASEAN Cultural Fund

: ASEAN Comprehensive Investment Agreement

: ASEAN Defence Ministers’ Meeting Plus

: ASEAN Economic Community

: ASEAN Economic Ministers Meeting

: ASEAN Economic Ministers — Minister for Economy,

Trade and Industry

: ASEAN Framework Agreement on Services

: ASEAN Free Trade Area

: ASEAN Harmonized Tariff Nomenclature

: Framework Agreement on ASEAN Investment Area

: ASEAN-Japan Cooperation Committee on Science and

Technology

: ASEAN-Japan Comprehensive Economic Partnership

: ASEAN-Japan Counter Terrorism Dialogue

. ASEAN-Japan Energy Efficiency Partnership Programme

: ASEAN Japan Innovation Network

: ASEAN-Japan Transport Partnership

: ASEAN Ministers on Agriculture and Forestry

: ASEAN + Japan Ministerial Meeting on Transnational Crimes
: ASEAN Member States

: ASEAN Plus Three

: ASEAN Regional Forum

: Association of Southeast Asia

. Association of Southeast Asia Nation

. the six major and older nations in ASEAN, including Brunei,

Indonesia, Malaysia, Philippines, Singapore and Thailand

: ASEAN Investment Guarantee Agreement

: ASEAN Sub-Regional Program

: ASEAN Seamless Trade Facilitation Indicators

: AEC 2025 Trade Facilitation Strategic Action Plan
: ASEAN Trade in Goods Agreement

: ASEAN Trade in Services Agreement

: ASEAN Work Programme on Electronic Commerce



CEPT
CER
CLMV
EAS

EIP
EMTIPS

FAST Agenda

FTA
FIJCCIA

GDP
Al
IATEP
IB

IEC
IILP
ISO

ITU
JAEP
JAIF
JCC
MSMEs
NTBs
RCEP
R&D
SMEs
SOME
SOM-TC
PITO
SCF
TAC
TIPP
TEL
UNDP
WTO
ZOPFAN

: Agreement on the Common Effective Preferential Tariff
: Closer Economic Relation

: Cambodia, Lao, Myanmar, Vietnam

: East Asia Summit

. Environmental Improvement Program

: Energy Efficiency Market Transformation with Information

Provision Scheme

: Focused and Strategic Agenda
: Free Trade Area
. Federation of Japanese Chamber of Commerce and Industry in

ASEAN

: Gross Domestic Product

. Initiative for ASEAN Integration

. Inter-ASEAN Technical Exchange Programme
. Inclusive Business

. International Electrotechnical Commission

. Inter-Institutional Linkages Programme

. International Standards Organization

. International Telecommunication Union

. Japan-ASEAN Exchange Programme

: Japan ASEAN Integration Fund

: Joint Cooperation Committee

: Micro Small Medium Enterprises

. Non-Tariff Barriers

: Regional Comprehensive Economic Partnership
: Research and Develop

: Small and Medium Enterprises

. Senior Officials Meeting on Energy

. Senior Officials Meeting on Transnational Crime
: ASEAN Private Investment and Trade Opportunities
: Special Cooperation Fund

: Treaty of Amity and Cooperation

: Trade and Investment Promotion Programme

: Temporary Exclusive List

: United Nations Development Program

: World Trade Organization

. Zone of Peace, Freedom and Neutrality
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Cambodia has become a member of Association of Southeast Asian Nations (ASEAN)
for 19 years ago (1999-2018) and ASEAN members state established the ASEAN Economic
Community in the end of December 2015. Vision of AEC has been built to be a single
market and production base and free flow of goods, services, investment, capital, skilled
labour, making ASEAN full of energy to compete with the global. By seeing of benefits and
opportunities, Ministry of Commerce composed this document to enhance the understanding
of AEC integration progress and be a general knowledge in AEC Framework that provided
the opportunities to trade, investment and tourism based on four pillars toward to economic

external region linkage and decrease gaps of economic development in region.

In this context, ASEAN has rapidly develop with high competition such as political,
economy, technical, trade and investment in region and global. Economy is an important
factor that needs to pay attention while Asia remains at the heart of global economic
growth therefore; the ASEAN Economic Community (AEC) plays an important role in
supporting regional economies, especially the expansion of ASEAN with ASEAN's
trading partners which is a big market in the world. The ASEAN Economic Community
has combined gross domestic products of the top ten members of more than 2.6 trillion
US dollars, ranking sixth of the world economy. In addition, ASEAN has a population
of over 634.5 million, making ASEAN the third largest market and the third largest
population beside China and India. The AEC 2025 plan, which was decided under the
27th ASEAN Summit in Kuala Lumpur, Malaysia, focused on key strategic directions

for ASEAN leadership towards the 2016-2025 Economic Integration.



Acronyms

AAECP

ACF

ACIA

ADMM - Plus
AEC

AEM
AEM-METI

AFAS
AFTA
AHTN
AlA
AJCCST

AJCEP
AJCTD
AJEEP
AJIN
AJTP
AMAF
AMMTC+Japan
AMS
APT

ARF
ASA
ASEAN
ASEAN-6

ASEAN IGA
ASP

ASTFI
ATF-SAP
ATIGA
ATISA
AWPEC
CEPT

: ASEAN-Australia Economic Cooperation Programme
: ASEAN Cultural Fund

: ASEAN Comprehensive Investment Agreement

: ASEAN Defence Ministers’ Meeting Plus

: ASEAN Economic Community

: ASEAN Economic Ministers Meeting

: ASEAN Economic Ministers — Minister for Economy,

Trade and Industry

: ASEAN Framework Agreement on Services

: ASEAN Free Trade Area

: ASEAN Harmonized Tariff Nomenclature

: Framework Agreement on ASEAN Investment Area

: ASEAN-Japan Cooperation Committee on Science and

Technology

: ASEAN-Japan Comprehensive Economic Partnership

: ASEAN-Japan Counter Terrorism Dialogue

. ASEAN-Japan Energy Efficiency Partnership Programme

: ASEAN Japan Innovation Network

: ASEAN-Japan Transport Partnership

: ASEAN Ministers on Agriculture and Forestry

: ASEAN + Japan Ministerial Meeting on Transnational Crimes
: ASEAN Member States

: ASEAN Plus Three

: ASEAN Regional Forum

. Association of Southeast Asia

. Association of Southeast Asia Nation

: the six major and older nations in ASEAN, including Brunei,

Indonesia, Malaysia, Philippines, Singapore and Thailand

: ASEAN Investment Guarantee Agreement

: ASEAN Sub-Regional Program

: ASEAN Seamless Trade Facilitation Indicators

: AEC 2025 Trade Facilitation Strategic Action Plan

: ASEAN Trade in Goods Agreement

: ASEAN Trade in Services Agreement

: ASEAN Work Programme on Electronic Commerce

: Agreement on the Common Effective Preferential Tariff

2635 98



CER
CLMV
EAS

EIP
EMTIPS

FAST Agenda

FTA
FICCIA

GDP
Al
IATEP
IB

IEC
[ILP
ISO

ITU
JAEP
JAIF
JCC
MSMEs
NTBs
RCEP
R&D
SMEs
SOME
SOM-TC
PITO
SCF
TAC
TIPP
TEL
UNDP
WTO
ZOPFAN

: Closer Economic Relation

. Cambodia, Lao, Myanmar, Vietnam

: East Asia Summit

: Environmental Improvement Program

: Energy Efficiency Market Transformation with Information

Provision Scheme

: Focused and Strategic Agenda
: Free Trade Area
. Federation of Japanese Chamber of Commerce and Industry in

ASEAN

: Gross Domestic Product

. Initiative for ASEAN Integration

. Inter-ASEAN Technical Exchange Programme
. Inclusive Business

. International Electrotechnical Commission

. Inter-Institutional Linkages Programme

. International Standards Organization

. International Telecommunication Union

. Japan-ASEAN Exchange Programme

. Japan ASEAN Integration Fund

: Joint Cooperation Committee

: Micro Small Medium Enterprises

: Non-Tariff Barriers

: Regional Comprehensive Economic Partnership
. Research and Develop

: Small and Medium Enterprises

: Senior Officials Meeting on Energy

. Senior Officials Meeting on Transnational Crime
: ASEAN Private Investment and Trade Opportunities
. Special Cooperation Fund

. Treaty of Amity and Cooperation

: Trade and Investment Promotion Programme

: Temporary Exclusive List

. United Nations Development Program

: World Trade Organization

. Zone of Peace, Freedom and Neutrality
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2. Overview of ASEAN
2-1. Introduction

The Association of Southeast Asian Nations (ASEAN) was firstly found in 1961
and has form as a unit and called Association of Southeast Asia “ASA” that has only 3
members such as Philippines, Malaysia and Thailand. After it has made extraordinary
progress since it was founded in 1967 by five foreign ministers of Thailand, Malaysia,
Indonesia, Philippines and Singapore signed on ASEAN treaty which was known that
“Bangkok Treaty” and was change to “Association of Southeast Asia Nation
(ASEAN)” at Bangkok Thailand in aims to “promote economic development and

against to communism?”.

ASEAN

Economic Community
at a Glance

4«4 ASEAN Economy e1 ASEAN FDI

P of US$2.6 trillion

7t h largest in the world
3 I’d largest in Asia

..
# ASEAN Population s
~—

3 Iargest market in the world
r with mdSmIIIlon people
< ASEAN Trade

US$1 tr||||on

‘IntraASEAN ie
thelargestshare f ASE t

3 for 11% of
5%

° ﬂ g US$136 blllton

- 2 ASEAN Connectivity

62 million

) 105 million 4. almost half of
intra-ASEAN
n more than doubled
bitants in 21 0 28.6 4
U

one vision
one identity
one community




On 07" January 1984, only a week after BRUNEI DARUSSALAM was received
the independence from UK the country became a 6™ member of ASEAN and better
further grows. On 28" July 1995, VIETNAM was included to be 7" member and after
that MYANMAR and LAO PDR were also added 8" and 9" member on 23 July 1997.
Until 30 April 1999, all ASEAN members of state common accorded to access
CAMBODIA to be a last 10" member.

2-2. ASEAN Foundations and Identity

One Vision, One ldentity, One Community” is ASEAN’s motto. ASEAN
"Association of Southeast Asian Nations" also has own flag and anthem as similar as
other nations. “ASEAN anthem” demonstrates solidarity between member states and
promotes their identity. The anthem is only for major events and the ASEAN’s Day.

The “ASEAN Foundation”, The ASEAN Secretariat is located in Jakarta,
Indonesia, with the Secretary General responsible for coordinating and implementing
the activities of ASEAN, and the Secretary-General shall be appointed by the five-year
ASEAN Summit and the turnaround in the English alphabetical order of member states.
In addition, the selection of Secretary-General shall be based on the ASEAN Charter,
which defines conditions such as integrity, work experience, capacity, and gender
equality.

In every major decision pertaining to ASEAN's fate, it is to be done by the
ASEAN Summit, which is held annually in the ASEAN chairmanship. Apart from the
summit, there are other meetings, such as ministerial meetings. The Chair of ASEAN
shall be shifted annually in the alphabetical order of the English name of the member
states as stipulated in Article 31 of the ASEAN Charter, and the ASEAN Chair shall be
the chair of the ASEAN Summit and related meetings. In fact, the Kingdom of
Cambodia used to be ASEAN chair twice, first in 2002 and second in 2012.
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2-3. ASEAN Pillars

ASEAN has 3 Pillars is:

The Association of Southeast Asian Nations
Political-Security Economic Community Socio-Cultural
Community Community

- Rules based - Single market and - Human development

- Shared norms and production base - Social welfare and
values - Competitive protection

- Cohesive, peaceful, economic region - Social justice and rights
stable, resilient with - Equitable economic - Environmental
shared responsibility development sustainability

- Dynamic and Integration into _ ASEAN identity
outward looking global economy

2-4.  Vision, Mission and Aims
Vision

Vision of ASEAN as a concert of Southeast Asian nations, outward looking,
living in peace, stability and prosperity, bonded together in partnership in dynamic

development and in a community of caring societies.

Aims and Purposes

In purpose to promote the collaboration in ASEAN through joint endeavors in the
spirit of equality and partnership and in order to strengthen the foundation for a
prosperous and peaceful.
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As set out in the ASEAN Declaration, the aims and purposes of ASEAN are:

- Promote economic development, social progress, maintain peace and stability in
the region.

- Strengthen and expand cooperation for mutual benefit to the countries in the region.

- A forum for addressing disagreements in the region.

Has consistently maintained its basic principles, including:

- Respect each other with the independence, sovereignty, territorial integrity and
the identity of each state member

- Not to interfere with the internal affairs of member’s countries
- Resolve conflicts or disputes peacefully
- Renunciation of abuse and intimidation or the use of force

- Always adhere to the principles of international law relating to friendly relations
and co-operation among state members

- Respect human rights and fundamental freedoms for all

- Respect the different cultures, languages and religions of the ASEAN people,
emphasizing common values in a plurality of unifying spirit

- ASEAN's core focus in political, economic, and social relationships outside the
region by maintaining active participation, looking outward, inclusive and non-
discrimination, and

- Adhere to multilateral trading rules and ASEAN-based regimes to effectively
implement economic efforts and to mitigate the positive effect of eliminating the
complete barriers to economic integration, market economy.™

> Aid-Memo, Ministry of Foreign Affairs and International Cooperation



POWLERING
ORFUTURE

2-5. ASEAN Emblem and Flag

The ASEAN Emblem represents a
stable, peaceful, united and dynamic
ASEAN. The colours of the Emblem —

blue, red, white and yellow — represent

the main colours of the state crests of
all the ASEAN Member States and

representative means such as Blue colour
88peugninans AEIMSINRGFUUGRUE WIS

The ASEAN Emblem is the reserved copyright of ASEAN represents peace and Stablllty'

Red depicts courage and dynamism, White shows purity and Yellow symbolizes
prosperity. The stalks of padi in the center of the emblem represent the dream of
ASEAN’s Founding Fathers for an ASEAN comprising all the countries in Southeast
Asia, bound together in friendship and solidarity. The circle represents the unity of
ASEAN."®

8 ASEAN Charter



The ASEAN Flag represents a
community with fully stable, peaceful,
united and dynamic ASEAN. The
colours of the Flag — blue, red, white
and yellow — represent the main colors
of the flags of all the ASEAN Member
States.

ghaNg AimSIHNAFFUGHUENWMENS
The ASEAN Flag is the reserved copyright of ASEAN
The ASEAN Flag is a symbol of Member States’ unity and support for the
principles and endeavours of ASEAN and is a means to promote greater ASEAN

awareness and solidarity.
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3. Road Towards the AEC

Since it was founded nearly 50 years ago, ASEAN has evolved into one of the
world’s most dynamic regions with accelerated economic performance in recent years.
That has been attributable to ASEAN’s economic co-operation and integration
initiatives taking concrete shape over the past two decades. The regional bloc has
experienced of economic and security challenges. Currently, ASEAN is one of the
successful regional organization and playing a central role in laying out the agenda for
peace and prosperity in the region and the world. Despite the differences between
Member States on the basis of background, culture and level of development, ASEAN
has also demonstrated its regional integration. In the 1990s, ASEAN countries
established an ASEAN Free Trade Area in order to promote competition by reducing or
eliminating tariffs and non-tariff barriers in ASEAN and attracting more foreign

investment.

From a historical perspective, the first articulation of the concept of ASEAN
economic integration is revealed in the Framework Agreement on Enhancing ASEAN
Economic Cooperation signed in Singapore in 1992. The Agreement highlighted the
Importance of co-operation in the areas of trade; industry, minerals and energy; finance
and banking; food, agriculture, and forestry; as well as transport and communications.
This Framework Agreement eventually led to the establishment of ASEAN’s earliest
key agreements. The Agreement on the Common Effective Preferential Tariff Scheme
for the ASEAN Free Trade Area was signed in 1992, which was superseded by the
ASEAN Trade in Goods Agreement in 2010, while the ASEAN Framework Agreement
on Services was signed in 1995. ASEAN had also put in place a number of investment-
focused agreements: the ASEAN Investment Guarantee Agreement (ASEAN IGA) and
the Framework Agreement on ASEAN Investment Area (AIA Framework Agreement),
later, superseded by the ASEAN Comprehensive Investment Agreement, which came
into effect in 2012.
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It was not until 2003, at the 9th ASEAN Summit, that ASEAN Leaders first
declared the formation of an “ASEAN Economic Community” as the agreed goal of
regional economic integration, as stated in the Bali Concord Il. This was in line with the
ASEAN Vision 2020 (adopted in 1997), which aimed to transform ASEAN into a
stable, prosperous and highly-competitive region with equitable economic development,
reduced poverty, and socio-economic disparities, progressing in tandem with the

establishment of the ASEAN Political Security Community and the ASEAN Socio-

Cultural Community.




The AEC Blueprint 2015 was initiated at the 38th ASEAN Economic Ministers
Meeting (AEM) in Kuala Lumpur. The AEM agreed to develop a single and coherent
plan progressing step by step to the AEC. In essence, this was undertaken by identifying
the characteristics and elements of the AEC consistent with the Bali Concord I,
involving clear targets and timelines for implementation, while taking into account

ASEAN Member States’ varying levels of development.

In January 2007, at the 12th ASEAN Summit, ASEAN Leaders collectively
agreed to accelerate the establishment of the ASEAN Community from 2020 to 2015, as
formally articulated in the Cebu Declaration on the Acceleration of the Establishment of

ASEAN Community by 2015.

“THE AEC BLUEPRINT HAS SERVED AS A COMPREHENSIVE
MASTER PLAN TO CHART THE REGION’S JOURNEY TOWARDS

THE FORMAL ESTABLISHMENT OF THE AEC”

The joint vision for an integrated future was adopted by Leaders in November
2007 at the 13th ASEAN summit and culminated in the ASEAN Economic Community
(AEC) Blueprint. It is a Blueprint that has served as a comprehensive master plan to

chart the region’s journey towards the formal establishment of the AEC.
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AEC Milestones

*

End 2015 (.2016-2025 '+
Formal Establishment of «-- \_» AEC Blueprint 2025

the AEC -
ASEAN
ASEAN Trade in i Comprehensive
Goods Agreement . _, L_s Investment
(ATIGA) Agreement (ACIA)

entry into force entry into force

Nov 2007 . _»  ASEAN Charter
AEC Blueprint |
|
i | Jan 2007
Bali Concord |l “-*  cabu Dedlaration
{ASEAH 7 (accelerate timeline
Community) to 2015)
ASEAN | :
Framework Agreement «-- “-» ASEANVision 2020
on Services (AFAS)
signed
| ASEAN Free Trade
Agreement on o Area (AFTA)
ASEAN .- entry into force
Preferential Trading
Arrangements

-+ Birth of ASEAN

2635 60



4, ASEAN Economic Integration

The establishment of the ASEAN Economic Community (AEC) by the end of
2015 was the biggest achievements that ASEAN has achieved in order to achieve a
single market and production base, the second point is a highly competitive economic
region, the third point is region with equitable economic development, and the fourth is
a fully integrated into the global economy. The 2025 ASEAN Economic Community
blueprint is providing comprehensive strategic direction to achieve a highly integrated
community in line with the 2025 ASEAN Political-Security Community blueprint and
the 2025 ASEAN Socio-Cultural Community blueprint.

The AEC Blueprint is built on four interrelated and mutually-reinforcing pillars:
(a) a single market and production base, (b) a highly competitive economic region, (c) a
region of equitable economic development, and (d) a region fully integrated into the
global economy. As broad and multi-faceted as these are, the goals of the AEC have
already been met on many fronts.

ASEAN ECONOMIC COMMUNITY 2015

Single Market
& Production
Base

® Free Flow of
Goods

® Free Flow of
Services

® Free Flow of
Investment

® Free Flow of
Capital

® Free Flow of

Skilled Labour

® Priority
Integration
Sectors

® Food,
Agriculture &
Forestry

Competitive
Economic
Region

e Competition
Policy

® Consumer
Protection

e |ntellectual
Property
Rights

e Infrastructure
Development

® Taxation

® E-commerce

Equitable
Economic
Development

e SME
Development

® |nitiative for
ASEAN
Integration

Integration
into Global
Economy

® Coherent
Approach
towards
External
Economic
Relations

® Enhanced
Participation
in Global
Supply
Networks




The first AEC pillar seeks to create a single market and production base through
free flow of goods, services, investment, skilled labor and freer flow of capital.
Cumulatively, these aim for a more liberalized market that provides its population with
greater opportunities to trade and do business within the region, with reduced trade costs
and improved investment regimes that make ASEAN a more attractive investment
destination for both international and domestic investors.

According this pillar, it’s also creating a single market that will allow investors to
increase their market reach to a total of 634.5 million and base on the establishment of a
single production base which allows businesses to tap on product and services
complementation in the region, establish a network of industries across ASEAN, and
participate in the global supply chain. ASEAN-based companies can access raw
materials, production inputs, services, labor, and capital wherever in ASEAN they
choose to set-up their operations. Companies can save on production costs, focus on
their specialization, and/or maximize economies of scale without necessarily leaving

high potential market areas within the region.
As the above information, the possibilities of investors and traders are:

High-end restaurant chains in high-GDP markets can choose to source their
ingredients locally or from neighboring ASEAN countries at competitive
prices.

Clothing brands can set-up their factories in ASEAN countries with cheaper
labor cost but focus distribution in bigger ASEAN markets to increase profits.
Manufacturing companies in a middle-income ASEAN country can source
high-tech product components from R&D-driven ASEAN economies while
benefiting from its location’s competitively skilled work force.

Service providers in sectors such as telecommunications, healthcare, or

finance can establish companies across national borders within the region.



Professionals from an ASEAN engineering, architecture, or accountancy firm
can be moved within the region and continue to practice their profession.

Companies investing in the region can be extended non-discriminatory
treatment, including national treatment and most-favored nation treatment
both at the pre-establishment and post-establishment stages, with minimum

exceptions.

The second pillar helps to create a business-friendly and innovation-supporting
regional environment. That is achievable through the adoption of common
frameworks, standards and mutual co-operation across many areas, such as in
agriculture and financial services, and in competition policy, intellectual property rights,
and consumer protection. It also supports improvements in transport connectivity and
other infrastructure networks; these have facilitated cross-border transportation and
contributed to reducing overall costs of doing business, while providing ASEAN people
and businesses with better opportunities to work together more productively. In turn,
such developments provide the impetus to start new businesses, expand the existing
market base, encourage strategic sourcing of goods and services within the region as

well as create employment.

In this meaning the possibilities of investors and traders are:

- Information-technology companies in high-income ASEAN countries can
transfer advance and proprietary technologies without risk to their Intellectual
property

- SMEs in the creative industries can leverage on their cultural and artistic
creativity for increased commercialization

- Investments in ASEAN can easily link with neighboring Northeast and South
Asian countries through the region’s integrated transportation network (i.e.
Singapore-Kunming Rail Link)



- Energy-dependent investments such as those in manufacturing can expect
secure, sustainable, and lower energy cost once the Trans-ASEAN Gas
Pipeline and ASEAN Power Grid are developed

- Private sector will have increased opportunities for involvement in the energy
and mining sector in terms of investments, financing, and technology transfer

“THE GOALS OF THE AEC HAVE BEEN MET ON MANY
FRONTS”

The third pillar seeks to achieve sustainable and balanced growth and
development through equitable economic development. This is done through creative
Initiatives that encourage SMEs to participate in regional and global value chains, and
focused efforts to build the capacity of the ASEAN’s newer member states to ensure
their effective integration into the economic community.

Moreover investors and traders can expect strong participation of small and
medium enterprises (SMESs) in the building of regional production network which will
assure them of wider options for suppliers and partners from supporting industries.
Investors can also benefit from the 1Al as beneficiary ASEAN governments will be
more capable to develop and implement economic policies that would further boost the
positive effects of the ASEAN Economic Community.

The final pillar envisages nothing less than ASEAN’s full integration into the
global economy. This is pursued through a coherent approach towards external
economic relations, including through free trade areas and comprehensive economic
partnership agreements, and enhanced participation in global supply networks.

On the other hand Investors and traders can be assured that the region continues
to review the free trade area agreements and comprehensive economic partnerships to
which it is a party to, with the goal of allowing ASEAN businesses to penetrate and
integrate into the global economy. *’

7 Invest in ASEAN



S. ASEAN FREE TRADE AREA (AFTA)

Most of the Southeast Asian region is now a free trade area. Accounting for over
96 percent of all ASEAN trade, the first six signatories of the Common Effective
Preferential Tariff scheme for the ASEAN Free Trade Area have reduced their tariffs on
intra-regional trade to no more than five percent for almost all products in the Inclusion
List or removed them altogether.

Myanmar

Philippines
J

Camllmdia

3

|

Brunei
Darussalam
|
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—

Indonesia
l

Singapore

The ASEAN Free Trade Area was established in January 1992 to eliminate tariff
barriers among the Southeast Asian countries with a view to integrating the ASEAN
economies into a single production base and creating a regional market of 500 million
people. The Agreement on the Common Effective Preferential Tariff (CEPT) Scheme
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for the ASEAN Free Trade Area requires that tariff rates levied on a wide range of
products traded within the region be reduced to no more than five percent. Quantitative
restrictions and other non-tariff barriers are to be eliminated. Although originally

scheduled to be realized by 2008, the target of a free trade area in ASEAN was
continuously moved forward.

The elimination of tariffs and non-tariff barriers among the ASEAN members has
served as a catalyst for greater efficiency in production and long-term competitiveness.
Moreover, the reduction of barriers to intra-regional trade gives ASEAN consumers a
wider choice of better quality consumer products.
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By the beginning of 2002, only 3.8 percent of products in the CEPT Inclusion
List of the first six signatories, or 1,683 items out of 44,060, would have tariffs above

five percent. The current average tariff on goods traded under the AFTA scheme is
about 3.8 percent.



In the light of their later accession to the CEPT Agreement, Vietnam is expected
to realize AFTA in 2006, Laos and Myanmar in 2008, and Cambodia in 2010. The first
signatories to the CEPT scheme are Brunei Darussalam, Indonesia, Malaysia, the

Philippines, Singapore and Thailand.

The free trade area covers all manufactured and agricultural products. However,
734 tariff lines in the General Exception List, representing about 1.09 percent of all
tariff lines in ASEAN, are permanently excluded from the free trade area for reasons of
national security, protection of human, animal or plant life and health, and of artistic,

historic and archaeological value.*
5-1. Trade Facilitation Initiatives

ASEAN has devoted attention to trade facilitation in the area of customs and
through the elimination of technical barriers to trade with a view to lowering the cost of
doing business in the region. ASEAN’s efforts have been directed at the simplification
and harmonization of customs procedures, specifically through such measures as the
harmonization of tariff nomenclatures and the accelerated implementation of the WTO
Valuation Agreement. ASEAN has now adopted an ASEAN Harmonized Tariff

Nomenclature.

% Overview of FTA
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ASEAN is seeking to develop product-specific mutual recognition arrangements
in conformity assessment so that product-related standards and regulations do not
become technical barriers to trade. A Mutual Recognition Arrangement on
telecommunication equipment has already been put in place. Negotiations are
proceeding in the areas of cosmetics, pharmaceuticals, and electrical and electronic

products.

ASEAN has also agreed to align national standards with international standards,
such as those of the International Standards Organization (ISO), International
Electrotechnical Commission (IEC) and International Telecommunications Union
(ITU), for 20 priority product groups. These 20 product groups represent some of the
most widely traded products in the region, including important consumer durables such
as radios, television sets, refrigerators, air conditioners and telephones. In addition to the
20 product groups, ASEAN will embark on the harmonization of another 72 standards

for safety and 10 standards for electromagnetic compatibility.



5-2. Rule-Based Trade Arrangement

ASEAN has adopted a dispute settlement mechanism (largely patterned after the
WTO dispute settlement understanding) covering all economic agreements. This
establishes a mechanism for resolving any problem arising from the implementation of
any economic agreement in ASEAN. The provision on emergency measures under the
CEPT Agreement has been strengthened to make it consistent with the WTO Agreement
on Safeguard Measures. A Protocol on Notification Procedures has been established
which requires advance warning of actions or measures that can have an adverse effect
on concessions granted under an existing ASEAN agreement. ASEAN has also agreed
on a Protocol Regarding the Implementation of the CEPT Scheme Temporary Exclusion
List, which is intended to provide some flexibility to countries facing real problems on
their last tranche of manufactured products in their Temporary Exclusion Lists. The

Protocol allows countries to temporarily delay the transfer of these TEL products or

suspend concessions on those TEL products already transferred into the Inclusion List.




5-3. Ultimate Target of AFTA: Elimination of all Import Duties

The ASEAN leaders have agreed to eliminate all import duties by 2010 for the six
original members of ASEAN and by 2015 for the new members.

Currently, 20,701 tariff lines (representing 38 percent of the Inclusion List)
already have zero duties. By 2003, the first six members will each have at least 60
percent of their Inclusion Lists with zero duties. Viet Nam will have 35.37 percent of its
Inclusion List with no tariffs in 2006 while Laos and Myanmar will abolish import
duties on 87.6 percent and 3.9 percent, respectively, of their IL by 2008. Cambodia will
eliminate duties on 7.64 percent of its IL in 2010."

5-4. External Economic Linkages

The realization of the ASEAN Free Trade Area in no way lessens the importance
of ASEAN’s economic partners. The ASEAN leaders, at their summit in Bandar Seri
Begawan from 5 to 6 November 2001, resolved to promote economic linkages among
East Asian countries toward integrating the ASEAN region with China, Japan, and the
Republic of Korea.

9 ASEAN Free Trade Area
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The leaders of ASEAN and China considered the report of the ASEAN- China
Expert Group on Economic Cooperation, set up upon the suggestion at their meeting
in Singapore last year. They endorsed the proposal for a Framework on Economic
Cooperation and agreed to establish an ASEAN-China free trade area within ten years,
with special and differential treatment and flexibility for the newer ASEAN members.
The agreement would also provide for an “early harvest” of benefits. With a combined
market of 1.7 billion people, a free trade area between ASEAN and China would
have a gross domestic product of $2 trillion and total trade of $1.23 trillion.
Discussions among officials on the scope and modality of the free trade area will

commence this year.

On the other hand, ASEAN negotiated to build Free Trade Area with other

Dialogue Partners such as:

- ASEAN-China Free Trade Area was established in 2010 with 6 countries (Brunei,

Indonesia, Malaysia, Philippines, Singapore and Thailand) and 2015 with CLMV.

- ASEAN-Japan Free Trade Area was established in 2012 with first 6 member

states and in 2017 with CLMV.

- ASEAN-Korea Free Trade Area also established in 2010, Vietnam in 2016 and

Cambodia, Laos and Myanmar in 2018.

- Australia - New Zealand Closer Economic Relations Trade Agreement — CER

was signed by AEMs in 2002 and Ministerial Declaration on FTA-CER.
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6. Progress of ASEAN Economic Community
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Countries in and outside of Asia always highly evaluated and considered ASEAN-led

forums as a reliable platform to raise common issues and challenges. Procedures of ASEAN

always sought out the dialogue consultation and participation which was important for the



region. The fundamental Legal instruments were The Treaty of Amity and Cooperation in
Southeast Asia (TAC) and Declaration on the Conduct of Parties in the South China Sea
(DOC). ASEAN has initiated and carefully conserved key regional architecture which has kept
a stable and prosperous region such as the ASEAN Free Trade Area, the ASEAN Regional

Forum, ASEAN Plus Three, the East Asia Summit and the Defense Summit Plus.

If we consider the ASEAN Economic Community (AEC) as a country, AEC is ranked
as the third largest economy in Asia and the world's sixth largest economy. In 2017, ASEAN's
total trade volume amounted to 2629.9 billion US dollars, with GDP growth of 4.8 percent in

2016 and US $ 98.04 billion foreign direct investments and over 100 million tourists.

Continuous progress has been made in the implementation of the ASEAN
Economic Community (AEC) Blueprint 2025. In particular, under the 2017
Chairmanship theme of inclusive, innovation-driven growth, the following progress and

achievements have been made:

- ASEAN-Wide Self-Certification Scheme. The Scheme will facilitate the utilization
of ASEAN Trade in Goods Agreement by allowing exporters to issue origin
declaration, decreasing transaction costs. ASEAN Member States (AMS) are
working towards timely implementation of the ASEAN- wide self-certification
scheme by 2018.

- The ASEAN Seamless Trade Facilitation Indicators (ASTFI). The ASEAN
Economic Ministers (AEM) adopted the ASTFI to measure and monitor the
extent to which trade facilitation measures are implemented in the region through
various ASEAN agreements, and the various sectorial work plans relevant to
trade facilitation. Along with the ASFTI, the AEM also adopted the AEC 2025



Trade Facilitation Strategic Action Plan (ATF-SAP). Both the ATF-SAP and
ASTFI are vital in achieving and tracking two crucial trade facilitation targets set
by the Ministers, namely, the reduction trade transaction cost in the region by
10% in 2020, and the doubling of intra-ASEAN trade between 2017 and 2025.

ASEAN Trade in Services Agreement (ATISA). ATISA will be a comprehensive,
legal instrument for further integration of the services sector of ASEAN.

Negotiations for ATISA are expected to be substantially concluded by end-2017.
Focused and Strategic (FAST) Action Agenda on Investment. The FAST

Agenda is implemented through several initiatives that are aligned with the four
pillars of the ASEAN Comprehensive Investment Agreement of investment
namely liberalization, promotion, facilitation, and protection, including the
holding of a business matching activity between multinational companies and

micro, small, and medium enterprises on 19 October 2017 in Manila, Philippines.

Review Mechanism for AEC. The Review Mechanism for AEC is conducted
through the Country Visit process which is a technical verification tool for
compliance monitoring of the AEC 2025 Monitoring and Evaluation Framework.
The first full Country Visit was held on 9-13 October 2017 in the Philippines,

while the second one will be held in Indonesia in late 2017.

Regional Comprehensive Economic Partnership (RCEP). To date, 20 rounds of
negotiations have been held. The RCEP Trade Negotiating Committee has agreed
on the “RCEP Key Elements for Significant Outcomes by End of 2017 at the
19th round. Following instructions from the Ministers, negotiators focused efforts
at the 20th round to achieve the outcomes set out in the paper. All RCEP
Participating Countries remain committed to achieving a swift conclusion as
mandate by the Leaders. RCEP meetings would be held on the sidelines of the
31st ASEAN Summit.
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- ASEAN Work Programme on Electronic Commerce (AWPEC) 2017-2025.
The AWPEC was finalized by the newly established ASEAN Coordinating
Committee on Electronic Commerce (E-Commerce) and adopted by the AEM in
September 2017. The AWPEC aims to facilitate cross-border e-commerce in ASEAN,
covering multi-sectorial E-Commerce initiatives in the areas of infrastructure,
education & technology competency, consumer protection, modernization of the
legal framework, security of electronic transactions, payment systems, trade
facilitation, competition, and logistics. A key deliverable of the AWPEC is the

development of an ASEAN Agreement on E-Commerce.

- Inclusive Business (IB). The ASEAN IB Framework was endorsed by the AEM
in September 2017. The IB initiative of the Philippines is based on the G20
framework that promotes the adoption of business models that provide goods,
services and livelihoods on a commercially viable basis to people at the “bottom

of the pyramid.”

- Women’s Economic Empowerment. The Manila Statement on Mainstreaming
Women’s Economic Empowerment in ASEAN, includes a six-point Action
Agenda which was agreed upon by the AEM in September 2017 to be submitted
for the Leaders’ adoption in November 2017.

- The ASEAN Declaration on Innovation. The ASEAN Science and Technology
Ministers endorsed the Declaration for the ASEAN Leaders’ adoption in
November 2017. The Declaration signifies ASEAN’s commitment towards
strengthening the impact of science, technology, and innovation towards people’s

empowerment, inclusive growth, and strengthening of the ASEAN Community.

In addition to these priority deliverables, progress has also been made in other
sectors of the AEC. The ASEAN Regional Guidelines on Food Security and Nutrition
Policy was endorsed at the 39th Meeting of the ASEAN Ministers for Agriculture and
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Forestry (AMAF) in September 2017. The Guidelines serve as a general framework to
help AMS build stronger food security and nutrition cooperation and integration in the
region. AMAF also endorsed several key frameworks and documents, including the
ASEAN Public-Private Partnership Regional Framework for Technology Development
in the Food, Agriculture and Forestry Sectors, revised ASEAN Criteria and Indicators
for Sustainable Management of Tropical Forests, Plan of Action on ASEAN
Cooperation on Halal Food 2017-2020, and the ASEAN Guidelines on Prudent Use of

Anti Microbials in Livestock.?

With regard to ASEAN’s cooperation on transport, several important outputs
were delivered at the 23rd ASEAN Transport Ministerial Meeting in October 2017. As
part of the initiative to create an ASEAN Single Aviation Market, AMS have concluded
the Tenth Package of Commitments on Air Transport Services under the ASEAN
Framework Agreement on Services and signed the Protocol to facilitate its
implementation. They have also signed the Protocol 3 on Domestic Code-Share Rights
between points within the territory of any other AMS; adopted the ASEAN Air Traffic
Management Master Plan; and adopted and signed the Mutual Recognition
Arrangement on Flight Crew Licensing. The ASEAN Framework Agreement on the
Facilitation of Cross Border Transport of Passengers by Road Vehicles, a key regional
transport framework, has also been concluded and signed.

On external economic relations, the negotiations for the ASEAN-Hong Kong,
China (HKC) Free Trade Agreement (FTA) and ASEAN-HKC Investment Agreement
have been concluded in September 2017. At the 6th AEM-Canada Consultations,
ASEAN and Canada agreed to launch exploratory discussions to examine the potential
for an ASEAN-Canada FTA, and to finalize the Joint Feasibility Study Toward an
ASEAN- Canada FTA. As for the review of existing ASEAN plus one FTAs, the Report
of the Stage One General Review of the ASEAN-Australia-New Zealand Free Trade
Area Agreement has been completed.

*® Integration Brief and Update of AEC 2017
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Rate of GDP Growth

(In percent)

Country 2007 2008 2009 2010 2011 2012 2013 2014 PANES 2016 | 2010-2016

Brunei Darussalam 0.6 -2.4 -1.8 2.6 3.7 0.9 -2.1 -2.5 -0.4 -2.5 -0.5
Cambodia 10.2 6.7 0.1 6.0 7.1 7.3 7.4 7.1 7.0 6.9 7.1
Indonesia 6.3 6.0 4.6 6.2 6.5 6.3 5.6 5.0 4.9 5.0 55
Lao PDR 6.0 7.8 7.5 8.1 8.0 7.9 8.0 7.6 7.3 7.0 7.6
Malaysia 6.3 4.8 -1.5 7.4 5.3 5.5 4.7 6.0 5.0 4.2 5.1
Myanmar 12.0 10.3 10.5 9.6 5.6 7.3 8.4 8.0 7.0 5.7 7.0
Philippines 6.6 4.2 1.1 7.6 3.7 6.7 7.1 6.2 6.1 6.9 6.1
Singapore 9.1 1.8 -0.6 15.2 6.2 3.9 5.0 3.6 1.9 2.0 3.8
Thailand 5.4 1.7 -0.7 7.5 0.8 7.2 2.7 0.9 2.9 3.2 3.0
Viet Nam 7.1 5.7 5.4 6.4 6.2 5.2 5.4 6.0 6.7 6.2 6.0
ASEAN 6.6 4.7 2.5 7.5 5.0 6.2 5.2 4.7 4.7 4.8 5.1
ASEAN 5 6.4 4.4 1.9 7.6 4.9 6.2 5.0 44 4.5 4.6 4.9
BCLMV 8.3 6.7 6.3 7.2 6.1 5.9 6.2 6.4 6.6 5.8 6.2

Source: AEC Chartbook 2017
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ASEAN Trade in Goods in 2007-2016
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In percent

Electrical machinery
and equipment and
parts thereof; sound
recorders and
reproducers, television
image and sound
recorders and
reproducers, and parts
and accessories of
such articles

25.6%

Source: AEC Chartbook 2017

In percent
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such articles

23.4%

Source: AEC Chartbook 2017

Top Ten Export Commodities, 2016

Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof

11.4%
Mineral fuels, mineral oils and products of their distillation; bituminous
substances; mineral waxes

9.5% Natural/cultured pearls, precious/semi  -precious stones,

precious metals, metals clad with precious metal, and
articles thereof; imitation jewellery
37%

Vehicles other than railway or tramway rolling
stock, and parts and accessories thereof
3.7%

Plastics and articles thereof

S

Optical, photographic, cinematographic, measuring,
checking, precision, medical or surgical instruments and
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3.1%
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Rubber and articles thereof
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Top Ten Import Commodities, 2016
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and accessories thereof

2.8%

Articles of iron or steel

Organic chemicals 19%
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Starting an ASEAN Single Window (ASW) to exchange the e-ATIGA Form D of the
five ASEAN members are Indonesia, Malaysia, Singapore, Thailand and Vietham was carried
out on January 1, 2018. Previously, the Protocol to Implement “The 10" Package of
Commitments” under the ASEAN Framework Agreement on Services (AFAS) will also be
signed in 2018. For the significant progress made in the negotiations for the ASEAN Trade in
Service Agreement (ATISA), it is also expected to be signed in the same year. Recognizing the
importance of the Digital Era and enhancing e-commerce cross-border trade in the region has
concluded negotiations on the ASEAN Agreement on e-commerce and look forward the
signing of the same year. ASEAN continues its efforts to better prepare the AEC for the digital
era including through strengthening and coordinating the ASEAN Work Programme on
e-commerce in 2017-2025, and ASEAN welcomed the announcement of leaders at the
ASEAN-Australia Special Summit on March 18, 2018 on the ASEAN-Australia Digital Trade

Standards Cooperation initiative.

The 32nd ASEAN Summit was held on April 28, 2018 in Singapore, under the theme of
"pbuilding ASEAN's resilience and innovation." In this context, Singapore wants ASEAN
members and ASEAN partners to engage with 634.5 million people, providing convenient
cross-border through the Digital Technology and the establishment of an ASEAN Smart Cities
Network, as well as initiatives that would serve to reinforce and ASEAN-centric regional
architecture with the core strength ASEAN of the openness and transparency, the inclusiveness
and would build upon ASEAN-led mechanisms. Meanwhile, the ASEAN leaders reaffirmed
their common commitment to maintain and promote peace, security and stability in the region,
as well as to the peaceful resolution of disputes, including full respect for the legal and
diplomatic processes in accordance with the universal principles of international law and
agreed to approve the outlook on the innovation of the ASEAN's resilience such as ASEAN's
political and economic geography in particular, have agreed to develop smart cities and
ASEAN adopted the ASEAN Joint Declaration on the cruise tourism and recognition of the

momentum of priorities economic achievements for 2018. ASEAN leaders supported the

3e
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initiative to set up the ASEAN Digital Integration Mechanism to monitor ASEAN's Digital
Integration process and the Vientiane statement on the ASEAN Youth Initiative on the Action

Plan for Transforming Off-the-job System to promote affordable ASEAN Work.

In the Progress of the Summit, the IAl Work Plan 11 has been implemented to assist
Cambodia, Laos, Myanmar and Vietnam (CLMV) in achieving the comprehensive goals of
ASEAN and narrowing the development gap in ASEAN.

7. ASEAN and Dialogue Partners

ASEAN has consistently encouraged its private sector as well as those of its
Dialogue Partners to play a greater role in developing beneficial relations. Indeed, the
private sectors of both sides have responded positively, resulting in the establishment of
joint business councils between ASEAN and almost all its Dialogue Partners.
Representatives of the respective business councils usually attend the Dialogue

meetings or hold parallel conference among themselves.
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ASEAN’s Dialogue relationships are not exclusively concentrated on economic
matters, although during the early Post-Ministerial Conferences only economic concerns
were taken up. Since after the Fourth Summit in Singapore, Post-Ministerial
Conferences have discussed matters, of common concern in the field of global security
and other transnational issues. In addition, ASEAN focus on the meeting of Political and
Security Cooperation based on the establishment of Southeast Asia as Zone of Peace,
Freedom and Neutrality- ZOPFAN and Treaty of Amity and Cooperation in Southeast
Asia. ASEAN has established a mechanism for consultations with dialogue partners,

including post-ministerial meetings and the ASEAN regional Forum.

The following provides brief background on each of the ASEAN-Dialogue

Partners relations:

ASEAN-Australia: The ASEAN-Australia Economic Cooperation Program
(AAECP) was launched in 1974 and has since then supported ASEAN projects in
science and technology, population, education and training, social development, cultural
exchange, institutional linkages and commercial facilitation. The AAECP Linkages
Stream Program also aims to promote cooperative activities involving business,
research, academic and government sectors in ASEAN and Australia in the sectors of
environmental management, transportation, telecommunications, information
technology, biotechnology and agro- based industries. An ASEAN-Australia Business
Council has been established to promote trade and investment between the two sides.
Furthermore, Australia aims to expand and enhance people-to-people connectivity by
supporting Australian students to study and intern in the ASEAN countries and double
increase Australian scholarships to ASEAN members which account for amount over

1,500 in 2017.



ASEAN-New Zealand: Cooperation activities between ASEAN and New Zealand
began in 1975. Today projects include promotion of institutional linkages; energy,
including natural gas utilization in transport; science and technology; narcotics control;
and social development. Among the major undertakings in ASEAN-New Zealand
cooperation are the Inter-Institutional Linkages Program (IILP) and the Trade and
Investment Promotion Program (TIPP) designed to develop sustainable commercial
links and increase the awareness of the economic opportunities existing in each of their
respective markets. New Zealand has also contributed substantially to the ASEAN
Science Fund by focusing on the building of human resources, in particular ASEAN
student scholarship program, study tours of ASEAN Young Diplomats, Initiative
Business and English language training that actively contribute to the strengthening of
the ASEAN-New Zealand relations.

ASEAN-Canada: The ASEAN-Canada Joint Cooperation Committee (JCC) was
established in 1981, four years after the Dialogue relationship had actually begun. The
ASEAN-Canada JCC is being supported by the Joint Planning and Monitoring
Committee. Canada is extending technical assistance to ASEAN projects in science and
technology, agriculture, environment, human resources development, culture and
information, and women in development. Canada provides support to the ASEAN
Institute of Forest Management. ASEAN and Canada have also encouraged active
participation of the private sector in the implementation of various projects. A JCC Sub-
committee on Trade and Investment has been established.

ASEAN-China: China became a Dialogue Partner of ASEAN in 1996 after a
consultative relationship which began in 1992. Under the ASEAN-China Joint
Cooperation Committee are the Joint Committee on Economic and Trade Cooperation
and the Joint Science and Technology Committee. ASEAN-China Senior Officials
Consultations have also been established and are being held regularly. China also
participates actively in the ASEAN Mekong Basin Development Cooperation. China is
a founding member of the ASEAN Regional Forum.
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In 20" ASEAN summit was held in Manila, Philippines on 13" November 2017.
All leaders of ASEAN-China endorsed to arrangement the 15" anniversary on ASEAN-
China Strategic Partnership and published the vision of ASEAN-China Strategic
Partnership in 2030 at 2018 ASEAN-China Summit and also the year of ASEAN-China
innovation. China is a large commercial partner of ASEAN that has total trade 368
billion U.S dollar equal 16.5 percent of ASEAN total trade on goods in 2016. 2017 is set
to be a year of ASEAN-China Tourism Cooperation in purpose to promote mutual
tourists and enhance the better exchange of people to people and also support to
increase level of ASEAN-China Free Trade Area to achieve one trillion U.S dollar and
150 billion U.S dollar for investment in 2020. In this meeting, ASEAN leaders agreed to
motivation China business people to more investment and doing business in ASEAN
especially Cambodia in agriculture production, infrastructure, SMEs, energy and
tourism; moreover, ASEAN leader endorsed on joint declaration on tourism cooperation

and Anti-Corruption Cooperation.

In ASEAN-China Foreign Ministerial Meeting which held on 06" August 2017,
H.E Wang Yi highlighted 7 points:

1. Established the Vision of 2030 for ASEAN-China Strategic Partnership that was a
blueprint for cooperation indication on future.

2. Integrated the initiative on one belt one road with ASEAN blueprint 2025 and
further expand the bilateral cooperation.

3. Set 2018 to be a year of ASEAN-China innovation.

4. Accelerate the result performance on improvement of ASEAN-China and protect
regime of Free Trade in global together.

5. Fully practice and efficient of joint declaration on ASEAN-China Production

Building Cooperation and promote the process of a mutual industrialization.



6. Build new pillars to exchange and people-to-people cooperation to congratulation
on 2018 of Tourism Cooperation for combine the public supports and be a basic
social of bilateral relation.

7. Accelerated the RCEP negotiation and led the processing of area integration

together. %

ASEAN-European Union: ASEAN’s relations with the European Union (EU),
began in 1972. Relations were formalized in 1980 through the ASEAN-EC Cooperation
Agreement. An ASEAN-EC Joint Cooperation Committee has been formed to assist
ASEAN’s programs on institutional linkages, environment, human resources
development, scientific and technical exchanges, and narcotics control. Projects have
been implemented to bring about greater industrial cooperation, greater participation of
EU financial institutions in ASEAN projects and greater ASEAN access to European
technology. The EU provides financial and technical support to the ASEAN-EU Energy
Management Training and Research Center in Jakarta, the ASEAN-EU Management
Center in Bandar Seri Begawan and the ASEAN Timber Technology Center in Kuala
Lumpur. The European Union is the only Dialogue Partner of ASEAN where Foreign
Ministers of both sides meet regularly in addition to the ASEAN Post-Ministerial
Conferences.

ASEAN-Republic of Korea: The Republic of Korea became a full Dialogue
Partner of ASEAN in 1991. Its cooperation with ASEAN now covers trade, investment,
tourism, science and technology, development cooperation and human resources
development. ROK has set up a Special Cooperation Fund (SCF) for ASEAN-ROK
projects. Some of the on-going activities include the Research Project on the
Establishment of Science and Technology Manpower Development System,
International Cooperation Program for Industrialization in ASEAN, and the Technology
Transfer Program in Agricultural Development.

*! Ministry of Foreign Affairs and International Cooperation



ASEAN-Korea is a Comprehensive Strategic Partnership, issuing a joint
statement on the Strategic Partnership for Peace and Prosperity for the period 2016-
2020 at the Ministerial Conference on 05" August 2015 in Kuala Lumpur, Malaysia.
The Agreement on Comprehensive Economic Cooperation between ASEAN and Korea
on Commodities (ASEAN-Korea Trade in Good AKTIG) was adopted in 2007 and the
ASEAN-Korea Trade Agreement on Services on 1 January 2010 and under the
ASEAN-Korea Free Trade Agreement have boosted the trade volume of both sides to
200 billion U.S dollars in 2020. Moreover, the ASEAN-Korea Center was established
on 13" March 2009, which has a major role in promoting trade, investment, tourism,
cultural cooperation and the relationship between the peoples of ASEAN and the

Korean people.

ASEAN-Russian Federation: The Russian Federation became a Dialogue
Partner of ASEAN in 1996 following a consultative relationship which began in 1992.
As in the case of most Dialogue Partners, a Joint Cooperation Committee was
established and held its inaugural meeting in Moscow in June 1997. A Joint Science and
Technology Committee was established and held its first meeting also in June 1997 in
Moscow. The areas of mutual interest include cooperation in biotechnology,
meteorology and geophysics, microelectronics and information technology and
materials science and technology. Russia is a founding member of the ASEAN Regional
Forum.

Three key outputs under the ASEAN-Russia Foreign Ministers' Meeting include:

1. The ASEAN-Russia Foreign Ministers' Statement on Joint Efforts to Combat
International Terrorism

2. The Roadmap for the Implementation of the Report of the ASEAN-Russia
Eminent Persons Group

3. The concept on establishing an analysis working group network of ASEAN-
Russia Partnership.



ASEAN-United States: The United States became a Dialogue Partner of ASEAN
in 1977. The emphasis of this relationship has been on the promotion of trade and
investment led by the private sector through the ASEAN Private Investment and Trade
Opportunities (PITO) project. Representatives of the ASEAN-US Council for Business
and Technology regularly attend the ASEAN-US Dialogue. The United States also
supports the Environmental Improvement Program (EIP) which aims to promote the
transfer of U.S. technology to improve the economic and efficient use of natural
resources by ASEAN domestic industries. With U.S. support, Clean Technology and
Environmental Management Information Centers have been established in Jakarta,
Manila and Singapore to encourage ASEAN industries to use environment-friendly
technologies. Regular consultations are held between the ASEAN Economic Ministers

and the U.S. Trade Representative.

ASEAN-India: India has been accorded full Dialogue Partner status in ASEAN
since 1995. India started as a Sectorial Partner of ASEAN in early 1993. The ASEAN-
India Joint Cooperation Committee has set up two working groups, one on science and
technology and the other on trade and investment. Cooperation is also underway or
being explored in the areas of tourism, human resource development, infrastructure, and
in facilitating people-to-people contact. An ASEAN-India Business Council and a Joint
Management Committee on the ASEAN-India Fund have been established.

ASEAN-UNDP: The United Nations Development Program (UNDP) is the only
multilateral organization which has been accorded Dialogue Partner status in ASEAN.
The UNDP has been providing financial and technical assistance to ASEAN projects
since 1977. Two major UNDP-assisted projects of ASEAN included technical
assistance on (a) the restructuring and strengthening of the ASEAN Secretariat; and (b)
the establishment of Programs and Projects Management System at the ASEAN
Secretariat. The ASEAN Sub-Regional Program (ASP), now in its fifth cycle, consists
of the following components: (a) human development, (b) capacity building, (c)
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liberalization of trade and investment, (d) trade and environment, (e) science and
technology, (f) ASEAN Network for ASEAN Women in Skills Training, and (g) Sub-
regional collaboration between ASEAN and Cambodia, Laos and Vietnam.

ASEAN-Turkey: became the ASEAN sectorial dialogue partners that declared
on 50" ASEAN Foreign Ministerial Meeting which was held on 05 August, 2017 in
Manila, Philippine.

ASEAN-Japan: ASEAN-Japan Dialogue relations were institutionalized in 1977
although they had actually begun in 1973. ASEAN and Japan cooperate in the fields of
trade, commodities, investment, transfer of technology and development assistance. An
ASEAN Promotion Center on Trade, Investment and Tourism has been established in
Tokyo to enhance private sector cooperation. Japan has extended financial support to
such undertakings as the establishment of the ASEAN Cultural Fund (ACF), the Japan-
ASEAN Exchange Program (JAEP), the Japan Scholarship Fund for ASEAN Youth, the
Inter-ASEAN Technical Exchange Program (IATEP), and various human resources
development projects. Japan is contributing to the efforts to develop the Mekong



Basin.??> At the 9th Japan Mekong Summit on 13" November 2017 in Manila, the
Philippines, the leaders of the Mekong have achieved:

- Recognize key achievements that achieved the 2015 Tokyo Strategy.

- Two years after the implementation of the Tokyo Strategic Action Plan 2015 and
the vision of the Japan Mekong Industry, more than two-thirds of the total grant
amounted to 750 million yen (about $ 6.6 billion) for 2016-2018.At the same
time, the leaders of all Mekong countries appreciated Japan's commitment to
launching a partnership for sustainable infrastructure and implementation of the
process of cooperation initiatives as well as Human resource development in
industry. Whereas The 10th Mekong-Japan Summit will be held in Japan in 2018
and the 11th Mekong-Japan Foreign Ministers' Meeting in Singapore in 2018.

Japan is an ASEAN dialogue partner and a member of several key regional
organizations such as non-permanent member of UN Security Council, Organization for
Economic Co-operation and Development, Asia-Pacific Economic Cooperation, G-7
meeting, G-20 meeting and Trans-Pacific Partnership-TPP.?*

ASEAN-Japan decided to simplify the implementation plan of version declaration
on ASEAN-Japan Friendship and Cooperation, including a number of new developments
and the harmonization of ASEAN's new priorities and Japan proposed to establish
a technical cooperation agreement between Japan and ASEAN in addition to Japan-
ASEAN integration Fund-JAIF in order to enable JICA to implement projects that
directly request ASEAN countries to use high quality of skills. The two sides are
continuing to discuss the draft of the agreement. In addition, Japan continues to provide
strong support for building human resources for ASEAN, especially officials from
Cambodia, Laos, Myanmar and Vietnam to attend the course at ASEAN Secretariat in
Jakarta.

> ASEAN External Linkage Relations
* Ministry of Foreign Affairs and International Cooperation
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Bilateral Trade Between Japan-ASEAN
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Japan is the ASEAN’s third largest trading partner after China and the European
Union (EU) and the second largest capital of investment in ASEAN. In 2017, the
bilateral trade volume between ASEAN and Japan amounted to 208.77 billion US
dollars, which increased from 7.94 percent to 9.95 percent as compared to 2016
ASEAN's total trade volume. In line with current industry development and business
practices, Japan-ASEAN will continue to double its efforts in 2022.

Japan welcomed progress between ASEAN-Japan in implementing roadmap on
10-year strategic economic cooperation in various fields, the promotion of human
resource development, Micro Small and Medium Enterprises Development (MSMES),
Infrastructure, Innovation and Technology Transfer. The roadmap will enhance
ASEAN's economic integration in various areas such as intellectual property, customs
standards, and mutual trade facilitation initiatives and agreement on the benefits of the
Human Resources Development Cooperation Initiative on industrial to build more
capacity for Japanese-ASEAN business. In addition, Japan recognizes initiatives such as
the ASEAN-Japan Women's Empowerment Foundation that encourages women
entrepreneurs to contribute to the development of women in society, job creation and in
turn promote economic growth.

e
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The ASEAN-Japan Innovation Network (AJIN) was initiated by the private sector
on promoting innovation across sectors and industries, including the digital business
model for MSMEs and the emerging industry. This initiative is a contribution to the
roadmap to strengthening economic and industrial cooperation and it is in line with the
implementation of the 10-year Strategic Economic Road Map between ASEAN and
Japan. The implementation of the Roadmap has continued to support the process of
ASEAN Economic Integration, in particular, promoting a collaborative and innovative
environment by providing various techniques and capacity building for ASEAN-Japan
MSMEs. Promoting the culture of innovation, E-commerce facilitation and
policymaking, developing new industries and promoting human resource development
as well as initiatives to help ASEAN's MSMEs connect with the world value chain as a
long-term trading partners.

The importance of the ASEAN-Japan Comprehensive Economic Partnership
(AJCEP) Agreement contributes to the enhancement of regional economic integration
and the prosperity of taking advantage of trade and investment growth. ASEAN-Japan
finalized the protocol to amend the AJCEP agreement to incorporate the Chapters on
Trade in Services, Movement of Natural Persons and investment, looking forward to its
signing in early 2018.

The ASEAN-Japan Centre plays important role in promoting trade, investment
and tourism as well as cultural knowledge between Japan and ASEAN. The Centre has
been promoting exports from ASEAN to Japan while revitalizing investment and
tourism from Japan to ASEAN through organization of exhibitions of ASEAN products,
seminars and workshops, invitation of missions, publication and information services,

among other.

In addition to its Dialogue Partners, ASEAN also maintains relations with various
international organizations and regional groupings such as the South Pacific Forum, the
Economic Cooperation Organization, the Gulf Cooperation Council, the Rio Group, the

3e
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South Asian Association for Regional Cooperation and the Southern Africa
Development Community. Consultations are also being held with countries representing
economic groupings like the Australia-New Zealand Closer Economic Relations Trade
Agreement, the European Free Trade Association, the Southern Cone Common Market
(Mercusor) and the North American Free Trade Agreement.

ASEAN’s Dialogue relations with third countries and other international and
regional organizations have been exceedingly fruitful. Through the cooperation
extended by its Dialogue Partners, ASEAN has been able to expand its social and
economic development efforts and secure greater access to foreign markets, technology
and capital. Moreover, ASEAN has been able to present its views and positions on
regional and global issues with considerable impact and has secured support from major

countries for its positions on various issues.*
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Export of Goods with Dialogue Partners
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8. Cambodia-Japan Relation and Cooperation

8-1. Diplomatic Relation

71N>
65th Anniversary
of Diplomatic Relations between

JAPAN & CAMBODIA

Cambodia-Japan established diplomatic relations since 09 January 1953, after
that, the treaty of amity between Cambodia and Japan was signed on 09 December
1955. Until 1992 Japan reopened its embassy in Phnom Penh and on 26 December 1994
Cambodia also reopened its embassy in Tokyo. On 2013 both countries have been
celebrated the 60th anniversary of the establishment of diplomatic relations between
Cambodia-Japan and was upgraded to a strategic partnership on the purpose of further
deepen solidarity and cooperation.

In addition, Cambodia-Japan was established legislation relation: on 04 May
2015 the Cambodia-Japan’s national assembly friendship relation and 30 October 2016
the senate friendship relation was established respectively. Cambodia-Japan have
exchange of visits between both of leaders with fruitful results include state and official
visits, special summit, and other meeting.”

** Ministry of Foreign Affairs and International Cooperation
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8-2. Bilateral Economic and Trade Relation
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In 2017 volume bilateral trade amount for 1,620.97 million US dollars which
increase 6.79%, compared to 2016, and Cambodia trade surplus in 2017 with Japan

amount for 904.83 million US dollars.

8-3. Japanese Investment in Cambodia

By 2017 Japanese companies’ investment in Cambodia have 242 companies

equal 130 projects with 1.6 billion US dollars’ capital investment and created 36000

jobs.
Ranking Table of Investment Flow in Cambodia for 4 years (2014-2017)
Japanese
Years T Percentage (%) Rank
(Million US Dollar)
2017 63.47 1.00 7
2016 822.41 22.78 3
2015 59.58 1.28 7
2014 67.62 1.72 3

Source: The Council for the Development of Cambodia (CDC)

To sum up, Nowadays Japanese investment both small and big projects in
Cambodia number approximately 1,000 projects with activities in other sectors such as:

banking, industrials, services, infrastructure, etc.?®

*® The Council for the Development of Cambodia (CDC)
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8-4. Japanese Tourists Visit Cambodia

Years Total Tourists | Japanese Tourists Pertztoa/?)tage Rank

2017 5.60 Millions 203,373 tourists 3.6 7
2016 5.01 Millions 191,577 tourists 3.8 7
2015 4.78 Millions 193,330 tourists 4.0 7
2014 4.50 Millions 215,788 tourists 4.8 6

Source: Ministry of Tourism of Cambodia

In 2016 there are 191,577 Japanese tourists visited Cambodia and 203,373
tourists in 2017, it’s increased 6.00% compare to 2016. These are because of direct
regular flight (one flight per day) by Japan company All Nippon Airways (ANA) with

Boeing 787 between Tokyo and Phnom Penh from 1% September 2016.

During 2007 until 15 November 2017 there are 5,931 Cambodian technical intern
trainees in Japan (female: 3,422), and 11 months of 2017 there are 2,034 students (1,091
females). On the other hand, on 11th July 2017, the Ministry of Labor and Vocational
Training of Cambodia and the Ministry of Justice, the Ministry of Foreign Affairs and
the Ministry of Health, labor and Welfare of Japan signed the MoU of cooperation on
Technical Skills Training Program. For Japanese assistant to Cambodia there are grant
aid and loan. Meanwhile, Japanese also assist Extraordinary Chambers in the Courts of

Cambodia, political and military cooperation, aid for disaster and so on.



9. Involvement of Cambodia in the ASEAN Community and Relations with

Dialogue partners

In order to achieve the principles of ASEAN as a community-based measures by
the larger population, especially on the implementation of the vision of an ASEAN
Community by 2025 and the path forward, Cambodia is always actively involved with
all members of ASEAN Dby sharing ideas, strategies, proposing initiatives and
participating in all decisions of ASEAN and participating in hosting ASEAN meetings
with ASEAN partners and other relevant meetings. Moreover, in the process of building
an ASEAN Community, as an active member, Cambodia has taken part in addressing
global challenges based on ASEAN's core principles of non-infringement on its own
internal affairs, namely, Cambodia’s strengthening ASEAN coordination mechanisms
and consulting and decision-making by consensus. These are for the goal of maintaining
ASEAN as a peaceful, stable, sustainable region, sustainable economic growth,

prosperity and social progress.

In ASEAN's relations with partners, Cambodia strives to continue to promote and
enhance all ASEAN partnerships and to maintain ASEAN's core role in initiatives on
regional architecture through the ASEAN-led mechanism, based on neutral position and
partnership in the mutual interests of external relations, without compromising peace,

security, and prosperity in the region.

Under the brilliant and wise leadership of Samdech Akka Moha Sena Padei
Techo HUN SEN, the Prime Minister of the Kingdom of Cambodia has made Cambodia
a fair and equal member of the Southeast Asian nation and other countries in all the
regions and the world, this is our great pride and dignity of the nation. In the context,
Cambodia has also contributed to enhancing the relationship between ASEAN and its
external partners, which has strengthened ASEAN's centrality and maintained the chair

of steering of regional architecture.
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On the other hand, the benefits that Cambodia enjoys in ASEAN are Cambodia's

equal rights in expressing opinions and exchanging political opinions, regardless of
whether the country is big or small, rich or poor, has made Cambodia avoid interference
from other countries in its internal affairs. Not only has Cambodia strengthened
diplomatic relations with ASEAN members and ASEAN dialogue partners, especially
recognizing Cambodia's important and prestigious role in the region and the

international arena.

At the same time, in the economic sector, Cambodia has attracted investment and
confidence from countries in the region and its partners, and through development
projects under the framework of ASEAN Cooperation, ASEAN Plus Three, ASEAN

Plus Six and ASEAN Dialogue Partnership, Cambodia has received various donations
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or supports, along with the benefits of the ASEAN Integration Initiative, which focuses
on reducing the development gap in ASEAN member countries and the full benefits of
the railway project from Singapore to Kunming (China) for the construction of the gaps

in Cambodia along with tourism growth.

10. Conclusion

ASEAN has established for 50 years ago and made commendable progress on the
road to an ASEAN Economic Community (AEC). It has worked in integrating the
regional economy, notably, by eliminating tariffs on intra-ASEAN trade and laying the
foundations for economic integration through measures pertaining to investments,
customs, harmonized tariff nomenclatures, product standards, services, and

infrastructure.

In 2010 the ASEAN Six countries applied zero tariffs on 99 per cent of the goods
traded within the region. The ASEAN Trade in Goods Agreement (ATIGA) 1 came into
effect on 17 May 2010. This is a significant achievement as it provides more coherence
and transparency for businesses in ASEAN. It also addresses the issue of the complex
linkages needed for doing business in an integrated market. Again, ASEAN leaders
adopted the Master Plan on ASEAN Connectivity in October 2010 so as to speed up the
ASEAN connectivity process both within and outside the region, including External
Dialogue Partners Mechanism, Sectorial Ministers Meeting, AFTA and Regional

Economic Comprehensive Partnership.

The year 2010 also saw positive developments in the interactions between
ASEAN members and East Asian countries in general. On 1 January 2010, ASEAN
witnessed the realization of the ASEAN-China Free Trade Area (FTA) and ASEAN-
Korea Free Trade Agreement, and the enforcement of the ASEAN-Australia-New
Zealand FTA and the ASEAN-India Trade in Goods Agreement. The ten ASEAN

2635 91



members, in addition to their role in promoting cooperation and dialogue in the region,

also became “bridge builders” among countries in the greater scope of Asia.

Despite this progress, the implementation and utilization of initiatives under AEC
has to date remained far from impressive. Indeed, a large percentage of intra-ASEAN
trade is eligible for low or zero tariffs, but only a very small percentage of intra-ASEAN
trade utilizes the lower AFTA preferential rates. This is because the region faces a
number of other obstacles, the most important of which are the non-tariff barriers
(NTBs) to trade. While some such barriers are necessary — for example, to protect the
environment or the health of humans, animals, and plants — others unnecessarily distort

trade flows and restrict competition.

In finally, ASEAN has an important role in regional and global economic and is
various centers to attract the Investment, Trade, Tourism, Education, Cultures,
Information and Communication Technologies, Skilled Labor and also to be a
coherence place of supplies and demands. In currently, ASEAN’s population reached
634 million persons and was the third largest in the world, after China and India and
ASEAN GDP per capita increased by 70.0% equal US$4,034 in 2016. Singapore was

one of the top ten countries that show demand markets to investment from the world.

In order to achieve the potential for the ASEAN Economic Community
integration depends on our participation and spiritual practice with ASEAN's important
role both in the region and the world and to be consistent with the context of one vision,

one identity, and one community.
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